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DEY’S MEDICAL STORES (MANUFACTURING) LTD.
CIN : U24232WB1957PLC023528
REGISTERED OFFICE: 6/D NELLY SENGUPTA SARANI, KOLKATA — 700 087
Phone : 033 22499810/9811/9825/9827 e-mail : dmshoac @ deysmedical.com
website : www.deysmedical.com

NOTICE OF THE ANNUAL GENERAL MEETING

NOTICE is hereby given that the Sixty First Annual General Meeting of the Members of the Company will
be held on Friday, the 28" September, 2018 at 8, Rifle Range Road, Kolkata 700019, at 3.00 P.M. to
transact the following business :

AS ORDINARY BUSINESS

&

To receive, consider and adopt the Audited Financial Statement of the Company for the year
ended 315 March 2018 and report of the Board of Directors and Auditors thereon.

To declare Dividend on Equity Shares of the Company.

To appoint a Director in place of Mr. Baidyanath Dutta (DIN 06948842), who retires by rotation and
being eligible, offers himself for re-appointment,

To appoint a Director in place of Mr. Sourendra Prasad Saha (DIN 01927506), who retires by

* rotation and being eligible, offers himself for re-appointment.

AS SPECIAL BUSINESS

5.

To consider and if thought fit, to pass with or without modification(s) if any, the following resolution
as an Ordinary Resolution:

‘RESOLVED THAT pursuant to Section 148(3) of the Companies Act 2013, remuneration of
Rs. 96,000/ plus applicable GST, payable to M/s. DGM & Associates, Cost Accountants, as Cost
Auditor for conducting Cost Audit of the Pharmacutical Products of the Company for the Financial
year 2018-2019 be and is hereby ratified."

To consider and if thought fit, to pass with or without modification(s) if any, the following resolution
as an Ordinary Resolution:

“RESOLVED THAT Dr. Amit Kumar Roy (DIN 06910710) who was appointed as an additional
Director in the category of Independent Director at the Board Meeting held on 30th August, 2018
and in respect of whom a Notice Under section 160 of the Companies Act 2013 has been recieved
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f—
from a member signifying his intention to propose Dr. Amit Kumar Roy as a candidate for the
office of the Independent Director and who fulfills the cr teria as specified in section 149(6) of the
Companies Act 2013 and who had given a declaration as per Section 152(4) of the Companies Act
2013 be and is hereby appointed as Independent Director of the Company for a period of five
consecutive years as per section 149(10) of the said act and not liable to retire by rotation as per
section 152(6) of the said act read with section 149(13) of the said act."

7. To consider and if thought fit, to pass with or without modification(s) if any, the following resolution
as Special Resolution:

"RESOLVED THAT pursuant to the provision of Section 185 of the Companies Act 2013, consent
is given to the Board of Directors of the Company to advance any loan directly or indirectly,
including any loan represented by a book debt to its holding Company or to any person in whom
any Director of the Company is interested subject to the condition that any such loan given by the
Company are utilized by the borrowing company for its principal business activities"

By Order of the Board |

Registered Office : (Goutam Dey)
6/D Nelly Sengupta Sarani Managing Director
Kolkata- 700 087 DIN : 01277238
Date : 30" August, 2018
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A member entitled to attend and vote at the meeting is entitled to appoint a proxy to attend
and vote instead of himself/herself and a proxy need not be a member of the Company.

Proxy in order to be effective must be received by the Company not less than 48 hours
before the commencement of the meeting. Person appointed as proxies can act on behalf of
members not exceeding 50 and not holding more than 10% of the paid up share capital.

In terms of Section 124(5) and 124(6) of the Companies Act 2013, any dividend remaining unpaid/

.unclaimed for a period of Seven years from the date of transfer to Unpaid Dividend Account is

required to be transferred to the "Investor' Education and Protection Fund" set up by the Central
Government.

Dividend for the finalcial years up to 315 March, 2010 which remained unpaid or unclaimed for
seven years, have been transferred to the Investor's Education and Protection Fund of the Central
Government pursuant to the amended provision of Section 205A of the Companies Act, 1956 and
Section 124(5) of the Companies Act, 2013. It may be noted that once the unclaimed dividend
amount is transferred to the fund, the same cannot be claimed by the Shareholders from the
Company. Shareholders who have not encashed their dividend warrant(s) for the financial year
ended 31* March, 2011 or any subsequent years, are requested to claim the same from the
Company.

The attention of the shareholders are also invited to the provisions of Section 124(6) of the Companies
Act, 2013. In terms of which all shares for which dividend remain unpaid/unclaimed or a continuous
period of seven years, shall also required to be transferred to the Investors' Education and
Protection Fund (IEPF).

Pursuant to the provisions of Section 72 of the Companies Act 2013, members may send their

-nomination Form No. SH-13 attached herewith.

An Explanatory Statement Pursuant to Section 102 of the Companies Act 2013, relating to the
Special Business to be transacted at this Annual General Meeting is annexed herewith.

Corporate members intending to exercise voting power at the Annual General Meeting through
their representatives should forward a copy of their Board Resolution before the date of the
meeting.

Route map showing prominent landmark of the location of the Venue of the meeting is attached
herewith.

Dividend, if declared at the Annual General Meeting, will be paid within 30 days from the date of
AGM to those Shareholders whose names appear in the Company’s Register of Members on
record date which is 25" September, 2018.

Register of members shall remain closed on 25" September, 2018.
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EXPLANATORY STATEMENT
(Pursuant to Section 102 of the Companies Act, 2013)

ltem No. 5

Section 148(3) of the Companies Act 2013 and Rule 14 of the Companies (Audit and Auditors) Rules
2014, requires ratification, by members of the Company, of remuneration payable to the Cost Auditors for
auditing Cost Accounts of Pharmacutical Products by members of the Company. For the financial Year
2018-2019, the Board of Directors of the Company appointed M/s. DGM & Associates, Cost Accountant,
as Cost Auditor of the Company at a remuneration of Rs. 96,000/- plus applicable tax.

None of the Directors, Key Managerial Personnel and their relatives is interested in this resolution.
The Board recommends the resolution for approval of the members. |
ite

Dr. Amit Kumar Roy (DIN 06910710) was appointed as an Additional Director in the category of Independent
Director of the Company by Board of Directors at its meeting held on 30th August 2018. A Notice has
| been received from a shareholder pursuant to section 160 of the Companies Act 2013 proposing Dr. Amit
| Kumar Roy as Independent Director of the Gompany for a period of Five consecutive years as per
Section 149(10) of the Companies Act 2013.

Dr. Amit Kumay Roy, by Profession a Doctor, has been associated with Pharmacutical Industry for a
long time and it is felt that his professional expertise will enormously contribute in regular activities of the
Company. He has given a declaration of Independence under Subsection 8) of section 149 of the Companies
Act2013. Except Dr. Amit Kurnar Roy, none of the Directors, key Managerial Personnel and their relatives
is interested in the resolution.

The Board recommends the resolution for approval of the members.
ltem No. 7

During the Financial Year 2017-18, the Company, inter alia, sold Keo-Karpin Ayurvedic Massage Oil to
the Stockiest who also is the Stockist of Keo-Karpin Hair Qil sold by the Holding Company. The stockist
settled dues of the Company as well as that of the Holding Company by issuing cheque for total amount
payble by the stockist either in the name of the Company or in the name of the Holding Company
resulting in book debt of Rs. 22.11 Lakhs recorverable by the Company from its Holding Company as on
31st March 2018. This amount of Rs. 22.11 has been shown as advance in Note 28, Serial no. 12 (i)

Except Mr. Gautam Dey Managing Director, Mr. Ranijit Dey, Jt. Managing Director & Mr. Subharthee
Dey, Wholetime Dirtector, none of the other Directors of the Company, key Managerial Personnel and
their relatives is interested in the resolution.

The Board recommends the resolution for approval of the members.

By Order of the Board
Registered Office : '
6/D, Nelly Sengupta Sarani (Gautam Dey)
Kolkata - 700087 Managing Director
Date : 30th August, 2018 DIN : 01277238
s 4
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BOARD’S REPORT

To the Shareholders
Dey’s Medical Stores (Manufacturing) Limited

Your Directors have pleasure in presenting the Sixty-first Annual Report of the Company
together with the Audited Financial Statements for the financial year ended 31 March, 2018

As at 31.3.18 As at 31.3.17

1. Financial Results : (Rupees in Thousands)
Revenue from Operations 98,32,43 1,00,99,47
Profit before Depreciation 4,36,40 9,53,34
Depreciation 79,57 87,76
Profit before Tax 3,56,83 8,65,58
Less : Provision for Taxation

- For the Current Year ' 1,22,72 3,00,65

- Deferred Tax . (857) (514)

- Tax Adj. for Previous Year _ (1907)
Total amount available for appropriation ~ 2,37,68 589,14
Less : Transfer to General Reserve 1,00,00 2,00,00

Proposed Dividend 8,51 12,77

Tax on Dividend 1.75 2,60
Balance brought forward from last year 21,3291 17,59,14
Balance carried forward 22,60,33 21,32,91

Operating Resuits

During the year under review your Company's Revenue from Operations amounted to
Rs.9832.00 Lakhs as compared to Rs.10099.00 Lakhs in the previous year. Company’s Profit
Before Tax is Rs. 356.83 Lakhs against Rs. 865.58 Lakhs in the previous year.

The increase in sales has not been possible since the Sales of first quarter for the Financial year
2017-18 had affected adversely in respect to Sales of first quarter of Financial year 2016-17 because
of implementation of GST in the month of July 2017. Your company may be affected in future by
the new provisions of DPCO 2013 enacted in May 2013 and adverse developments arising out of
certain fixed dose combinations marketed by your Company.




-

Good Manufacturing Practices (GMP)

In the last few years, your Company has been continuously making significant investment towards
up-gradation of its facilities to bring it in full compliance with Schedule M of the Drugs & Cosmetics
Acts and Rules & ICH guidelines. The Company is now fully Schedule M compliant and is relentlessly
pursuing its improvement programme to achieve better standards in the years to come. The Company
has now also become GLP (Good Laboratory Practices) compliant.

Dividend

Your directors recommend payment of Dividend @ Rs. 1.00/- per Equity Shares subjectto approval
by the shareholders at the ensuing Annual General Meeting. Total financial outgo wil be Rs. 10.26
lakhs, including dividend distribution tax of Rs. 1.75 lakhs.

Directors’ Responsibility Statement

Pursuant to Section 134(3)(c) read with Section 134(5) of the Companies Act, 2013 (hereinafter
referred to as “the Act”). Directors of the Company hereby state and confirm that —

a) Inthe preparation of the annual accounts for the year ended March 31, 2018, the applicable
~ accounting standards read with requirements set out under Schedule 11l to the Act, have
been followed and there were no material departures from the same;

b) The Directors have selected such accounting policies and applied them consistently and
made judgements and estimates that are reasonable and prudent so as 10 give a true and
fair view of the state of affairs of the Company as at March 31,2018 and of the profit of the
Company for the year ended on that date;

¢) The Directors have taken proper and sufficient care for the the maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets
of the Company and for preventing and detecting fraud and other irregularities;

d) The Directors have prepared the annual accounts on a going concern basis;

g) The Directors have devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems are adequate and operating effectively.

Directors and Key Managerial Personnel

In accordance with the provisions of Section 152 (6) of the Companies Act, 201 3, Rules framed
thereunder and the Articles of Association of your Company, Mr. Baidyanath Dutta (DIN 06948842)
and Mr. Sourendra Prosad Saha (DIN 01 927506), Director of the Company, are due to retire by
rotation atthe ensuing Annual General Meeting and being eligible, offer themselves for re-appointment.

Dr. Amit Kumar Ray (DIN 06910710) and Mr. Aditya Banerjee (DIN 05233444) have resigned as
director of the company at the board meeting held on 6th December 2017. The Board accepted the
resignation and recorded appreciation of invaluable advice received from them during their tenure
as directors of the Company.
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Extract of Annual Return

The extract of the Annual Return in prescribed Form MGT-9, as required under Section 92(3) read
with Section 134(3)(a) of the Companies Act, 2013 and applicable Rules thereunder, is annexed
herewith as Annexure - A and forms an integral part of this report.

Numtber of Meetings of the Board of Directors

The Board of Directors duly met four times during the financial year from 1=t April, 2017 to 31
March, 2018 i.e., on 26.05.2017, 23.08.2017, 06.12.2017 and 06.03.2018. The details of meeting
attended by the each director of the Company are given below :

Name of Directors No. of meetings attended
Mr. Gautam Dey 4

Mr. Ranajit Dey

Mr. Subharthee Dey

Mr. Usha Nath Banerjee

Mr. Aditya Banerjee

Mr. Amit Kumar Roy

Mr. Baidyanath Datta

Mr. Sourendro Prosad Saha
Mr. Debashish Mazumdar
Mr. Bhaskar Ghose

AN W AlW|~IMN|IA] &~

Auditors

M/s. Nundy Roy & Co. Chartered Accountants, (Firm Registration No. 301049E), Statutory Auditors
of the Company, was appointed as Auditors of the Company for a period of 5 years, from the
conclusion of the 58" Annual General Meeting till the conclusion of 63 Annual General Meeting. In
terms of MCA Notification dated 7™ May, 2018, the First Proviso to Section 139(1) of Companies
Act 2013, requiring ratification of appointment of Statutory Auditor at every Annual General Meeting,
has been omitted and accordingly, no resolution need to be passed at any Annual General Meeting
to be held after 7*" May, 2018 for ratification of appointment of M/s. Nundy Roy & Co. as Statutory
Auditor of the Company.

L
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Auditors’ Report

Comments of the Auditors in their report and the notes forming part of the Accounts are self
explanatory and need no comments.

Deposit

The Company has not accepted any deposits and it does not hold any deposit as on March 31,
2018. As such, the details required to be given pursuant to the provisions of sub-rule 5 of Rule 8 of
the Companies (Accounts) Rules, 2014 are not applicable to the Company.

Contracts and Arrangements with Related Parties

The Board noted that Contracts and Arrangements now existing with Dey’s Medical Stores Private
Limited (DMSPL) and Dey’s Medical (U.P.) Private Limited [DM(UP)PL], related parties within the
meaning of Section 2 (76) of the Companies Act 2013, were approved by the board as transactions
in ordinary course of business on the same footing as if such transactions were entered with unrelated
parties on arm's length basis. Accordingly there is no requirement to record the details of transactions
in prescribed format pursuant to Clause (h) of Subsection (3) of Section 134 and Rule 8(2) of the
Companies (Accounts) Rules 2014.

Related Party disclosures pursuant to Accounting Standard 18 are made in the notes to Financial
Statements (Note No.: 28).

Conservation of Energy, Technology Absorption and Foreign Exchange Earnings and Outgo

The details as required pursuant to the provisions of Section 134(3)(m) of the Companies Act, 2G1 3
read with sub-rule 3 of Rule 8 of the Companies (Accounts) Rules, 2014 are given in Annexure B .

Corporate Social Responsibility

Your Board has constituted a Corporate Social Responsibility (CSR) Committee of the Board under
the Chairmanship of Mr, Gautam Dey, Managing Director. Other members of the Committee are (a)
Mr. Ranaijit Dey, Joint Managing Director and (b) Mr. Subharthee Dey, Wholetime Director.

Pursuant to the provisions of Section 135 of the Companies Act, 2013 read with the Companies
(Corporate Social Responsibility Policy) Rules, 2014, the Annual Report on CSR Activities has been
annexed to this Board’s Report and marked as Annexure —-C.

Particulars of Employees and related disclosures

None of the employees of the Company were in receipt of remuneration in excess of the limits
prescribed under Rules 5(2) of the Companies (Appointment and Remuneration of Managerial
Personnel) Rules, 2014 and Companies (Appointment and Remuneration of Managerial Personnel)
Ammendment Rules 2016.

Internal Financial Controls

The Company has in place adequate internal financial controls as a part of sound financial management
of the Company. The Company periodically reviews the existing financial controls for better monitoring
and evaluation of the performance of the Company.

-\\l

A\
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Risk Management

The Company has formulated and adopted a Risk Management Policy for identification of elements
of risk and to mitigate various business risks arising due to internal and external risks. The Company
propose to appoint a Committee to identify and access risk, both internal and external, affecting the
organization and its growth.

Significant and material Orders passed by the Regulators or Courts

There are no significant and material orders passed by any Regulators/Courts which would impact
the going concern status of the Company and its future operations.

Performance and Financial Position of Subsidiaries, Associates and Joint Venture Companies

The Company does not have any Subsidiary, Joint Venture Company and/or Associate Company.
As such information required to be given pursuant to Rule 8(1) of the Companies (Accounts) Rules,
2014 are not applicable.

Particulars of Loans given, Investments made and Guarantee Provided

During the period under review, the Company did not give any loans or make any investment or
provide any security within the meaning of section 186(4) of the Companies Act, 2013, and
accordingly, no disclosure is required to be made with respect thereto.

Remuneration received by Directors from Holding Company

The details of remuneration received by the Directors of the Company from Dey’s Medical Stores |
Private Limited, the Holding Company, are given below : |

Name of Directors Remuneration (Rs.) :
Mr. Gautam Dey 54,698,699 '
Mr. Ranajit Dey 49,35,548
Mr. Subharthee Dey 49,87,609

Sexual Harrasment of Women at workplace

As required under the provisions of the sexual harassment of women at the workplace (Prevention,
Prohibition & Redressal (Act 2013) read with the sexual harassment of women at the workplace
(Prevention, Prohibition & Redressal (Rules 2013), an Internal Committee (ICC) with requisite no. of
representatives has been set up to redress complaints of sexual harassment, if any.

The followihg is a summary of sexual harassment complaints received and disposed off during the
financial year 2017-18 :-

No. of complaints received ¢ NIL

No. of complaints disposed off . Not Applicable

/r
S
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Industrial Relations

Your Directors place on record their heartiest appreciation of the contributions made by the employees
at all levels. Yours directors wish to also place on record the utmaost cooperation and support
extended by various departments and agencies of the State & Cetral Government, UCQO Bank,
Indian Drug Manufacturer's Association (IDMA), Ayurvedic Drug Manufacturer’s Association and
various Chambers of Commerce, in the various fields of the companies’ activities.

Disclosure

The Directors have devised proper systems and procedures for ensuring compliance with all applicable
secretarial standards approved by the Central Government under Section 118 (10) of the Companies
Act 2013.

As required under Companies (Accounts) Rules 2014, the Director of the Company affirm that cost
records as prescribed by the Central Government under Section (1) of Section 148 of the Conpanies
Act 2013 have been maintained by the Company.

Acknowledgment

In conclusion your Directors pledge to continue to strive to achieve excellence in all fields of the
Companies activities and take appropriate measure that may be necessary for the fulfillment of the
overall objectives. It is hoped that you will extend your cooperation in the coming years also.

For & on behalf of the Board

Registered Office :
6/D Nelly Sengupta Sarani (Gautam Dey) (Ranaijit Dey)
Kolkata- 700 087 Managing Director Jt. Managing Director
Date : 30" August, 2018 DIN : 01277238 DIN: 01277323
i
S v, |

12




Dey’s Medical Stores (Manufacturing) Limited
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Annexure = A
FORM NO. MGT 9
EXTRACT OF ANNUAL RETURN
As on the finandal year ended on March 31, 2018

[Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1)

of the Companies (Management & Administration) Rules, 2014]

I. REGISTRATION & OTHER DETAILS:

1. | CIN U24232WB 1957PLC023528
2. | Registration Date 01.08.1957
3. Name of the Gompany DEY'S MEDICAL STORES (MANUFACTURING) LTD.
4, | Category/Sub-category of the | Unlisted Public Company

Company
5. | Address of the Ragisterad 6/D Nelly Sengupta Sarani, Kolkata - 700 087

office & contact details Phone : 033-2249-9610;

. e-mail: dmshoac@deysmedical com.

6. | Whether listed company No
7. | Name, Address & contact | NIL

details of the Registrar &

Transfer Age, if any.

Il. PRINCIPAL BUSINESS ACTI)VITIES OF THE COMPANY (All the business
activities contributing 10% or more of the total turnover of the company shall
be stated)

Sl. Name and Description of NIC Code of the

No. main products/services prodecticoniice | 1o tokel limover sfthe compeny
= | TONE Eye Drop 19.41

2. Enteromyeetin Suspension 60 mi. 11.27

ll. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE

COMPANIES :
Halding/! % of i
8L Name and Address gt Applicable
No. of the Company GREEN QLN | RIS 1 Satin
1, Dey's Medical Stores Pvi, Ltd, | U5 1217WB1949PTC0176847 HOLDING 98.27 2(48)
IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage
of Total Equity)
(i) Category-wise Share Holding
No. of Shares held at the beginning of the No. of Shares held at the end of the w,
Catagory of year [As on 1% April, 2017) year [As on 31% March, 2018] Change
Shareholders % of % of during
Dernat Physical | Total | Total Demat | Physical | Total | Tolal | theyear
Shares Shares

A, Promoters

(1) Indian

a) individual/HUF Nil 773 773 0.09 Nil 773 773 | 0.09 Nil

b) Central Govt. - = %

s
13
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S

¢) Siate Govi.(s)

d) Bodies Corporale

Nil

836431

§36491

98.27

Nil

836481

836491

98.27

Nil

&) Banks / FI

1) Any Other

Sub-Total (A)(1)

837264

831264

98.38

837264

837264

Nl

(2) Foreign

#) NRis-Individuals

b} Other Individuals

¢} Bodies Corporate

d) Banks / FI

1 8) Any Other

(a2

Sub-Total (A)(2)

Total Shareholding of

Promoter (A) ® (A){1) +
1

Nil

837264

837264

837264

B3T7264

98.36

B. Public Shareholding

1. Institutions

a) Mutual Funds

b) Banks / Fi

Nit

0.00

Nil

0.80

Nil

¢) Cantral Govt.

d) State Gowi.(s)

&) Vanture Capital Fund

{) Insurance Companies

Nil

7823

7823

0.92

Nit

7823

7823

0.02

Nil

g) Flis

h) Foreign Ventura Capital
Funds

0) Others {spacify)

Sub-Total (B}(1)

Nil

7831

7831

0.92

Nil

7831

7831

0.92

N

2. Non-institutions

-{ &) Bodies Corporate

B Indlan

Nil

35

35

0.00

35

35

0.00

Nil

iy Overseas

b) Individuals

in excess of Rs.1 Lakh

1) Individtsal shareholders
holding nominai share capital

_upto Rs.1 lakh

Nil

6056

6056

0.72

Nit

8056

6056

072

Nit

il} Individual Shareholders
holding nominal share capital

<) Others (specify)

Qverseas Corporate Bodies

Foreign Nationals

Clearing Members

Trusts

Foreign Bodies - DR

Sub-Total (B)(2)

INit

6081

6091

0.72

Nil

6081

6081

0.72

Nl

Total Public Shareholding
8 =B(1)+B(2)

Ni

13022

13822

1.64

Nil

13522

13922

184

Nl

C. Shares held by Custodian
for GORs & aDRs

‘| Grand Total (A+B+C)

Nit

851166

851186

100

Nil

851186

8511689

100

2
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(ij) . Shareholding of Promoters
Shareholding &t the beginning Shareholding at the and
of the year of the yaar ﬁhmn in
S Shareholder's sharsholding
No. Name Moo | ot e | e Hottotal e | during the
. shares e & shares r
Shares encumbered | Shares encumbered i
corhpany in total sharas company in total shares
Dey's Medical ’ ; .
Lo | anorss Pyt L. 836491 96.27 Nil 836401 98.27 Nit N
2 | MR g:;“‘"’ 773 009 il 773 0.09 Nil N
Total 837264 98.36 Hil 837264 B6.36 INil Nil
(iii) Change in Promoter's Shareholding (please specify, if there is no
change) : NO CHANGE
. Shareholding at the beginning Cumulative Shareholding
r?l. Particulars of the year during the year
s . No. of % of total shares No. of % of total shares
Shares of the company Shares of the company
At the beginning of the year
Date wise Increase/Decrease in
Promoters Shareholding during the
year specifying the reasons for
increase/decrease (e.g. allotment/
transfer/bonus/sweet equality etc.)
Al the end of the year
(iv) Shareholding pattern of top ten Shareholders
(Other than Directors, Promoters and Holders of GDRs and ADRs) : -
Shareholding at the beginning Cumuiative Shareholding
Sl For each of the Top 10 of the year during the year
No. Shareholders No. of % of total shares of No. of % of total shares
> Shares the company Shares of the company
i B New india Assurance Co.Ltd.
Al the beginning of the year 7823 0.92 : 7823 0.82
Date wise Increase/Decrease in
Promoters Shareholding during
the year specifying the reasons 7 . ;i | .
for increase | decrease (e.g. Nil it e | NI
aliotment / transfer / bonus/ |
sweat equity etc) [
Al the end of the year 7823 0.92 7823 | 0.82
2 Ruma Rudra
At the beginning of the year 672 0.08 872 0.08
Date wise Increase / Decrease in
Promoters Shareholding during
the year specifying the reasons . . ?
for increase / decrease (eg. e Nl N i
allotment / transfer bonus / sweat
equity etc)
At the end of the year 672 0.08 672 0.08
3 Nirmai Baran Bhattacharjee
Al the beginning of the Year 345 0.04 346 004
Date wise Increase / Decroase in |
Promotars Shareholding during |
the year specifying the reasons " ' i 1 :
for increase / decrease (e.qg. Nil Wi Nit N
allotment / transfer / bonus /
sweat equity etc):
At the end of the year 348 0.04 346 0.04
\ )
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Sandip Rudra

At the beginning of the Year

200

0.02

200

0.02

Date wise Increase / Decroase in
Promoters Shareholding during
the year specifying the reasons
for increase / decrease (e.g.
gllotment / transfer / bonus /
sweat equity etc):

Nil

Nil

Nil

Nil

Al the end of the year

200

0.02

200

0.02

Dhruba Das

At the beginning of lhe Year

173

0.02

173

0.02

Date wise increase / Decroase in
Promoters Sharehelding during
the year specifying the reasons
for increase / decrease (e.g.
allotment / transfer / bonus /
swaat equity ete):

Nil

Nil

Nil

Nil

At the end of the year

173

0.02

173

0.02

Subha Sankar Nandi

At the beginning of the Year

121

0.01

121

0.01

Date wise increase / Decroase in
Promoters Shareholding during
the year specifying the reasons
for increase / decrease (e.g.
allotment / ftransfer [ bonus /
sweat equity etc):

Nil

Nil

Nit

Nil

At the end of the year

0.01

121

0.01

Tarun Basu

At the beginning of the Year

103

0.01

103

0.01

Date wise Increase / Dacroase in
Promoters Shareholding during
the year specifying the reasons
for increase / decrease (e.g.
aliotment / transfer / bonus /
sweat equity etc):

il

Mil

Nil

Nil

At the end of the year

103

0.01

103

0.01

Bani Day

At the beginning of the Year

100

0.01

100

0.01

Date wise Increase / Decroase in
Promoters Shareholding during
the year specifying the reasans
for increase |/ decrease (e.g.
allotment / transfar [/ bonus /
sweat equity etc):

Nil

Nil

Nil

Nil

At the end of the year

100

0.01

100

0.01

Bhupati Mohan Sen

At the beginning of the Year

86

0.01

86

0.01

Date wise Increase / Decroase in
Promoters Sharesholding during
the year specifying the reasons
for increase |/ decrease (e.g.
allotment / transfer / bonus /
sweat equity etc):

Nil

Wil

Nil

Nil

At the end of the year

86

0.01

66

0.01

10.

Prakash Chandra Dey

At the beginning of the Year

0.01

86

0.01

Date wise Increase f Decroase in
Pramoters Sharaholding during
the year specilying the reasons
for increase | decrease (e.g.
allotment / transfer / bonus /
sweat equity etc):

Nil

Nil

Nil

Nil

At the end of the year

0.01

86

0.01
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) Shareholding of Directors and Key Managerial Personnel :

Shareholding at the beginning Cumulative Sharehelding
sl. Shareholding of each Director and each of the year during the year
No. Key Managerial Personnel No. of % of total No. of % of total
Sh a} ot shares of the Sh:;re 5 shares of the
company company
1. Mr. Gautam Dey, Managing Director
At the beginning of the year 773 0.08 773 0.08

Date wise Increase / Decresse in
Promoters Shareholding during the year
specifying the reasons for increase [/ MNil Ml . Nil Nil
decrease (e.g. sallotmant / transfer / =
bonus / sweat equity etc)

At the end of the year 773 0.09 773 0.09
2. Mr. Ranaijit Dey, Jt. Managing Director
At the beginning of the year . €8 0.01 68 0.01

Date wise Increase / Decrease In
Promotars Sharsholding during the yaar
specifying the reasons for increase / Nil Nil Nil INil
decrease (e.g. allotment / transfer /
bonus / sweat equity elc)

At the end of the year B8 0.01 68 0.01
3. Mr. Subharthee Dey, Wholetime Director
At the beginning of the year 71 0.01 71 0.01

Date wise Increase/Decrease in
Promoters Shareholding during the year
specifying the reasons for increase / Nil Nil Nil Nil
decrease (e.g. alloiment / transfer /
bonus / sweat equity etc)

At the end of the year 71 0.01 71 0.01

V. INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not due for payment

Total
Indebiedness

Secured Loans Unsecured

excluding deposits Loans Deposits

Indebtedness at the beginning of the

financlal year

i} Principal Amount 22773000 - 22773000

| i) Interest due but no paid é

iify Interest accrued but not dus

Total (| + 0i +iil }

Change In Indebtedness during the financial
year
« Addition (net)

+ Reduction 7353407 7353407

Net Change

Indebtedness at the end of the financial

year

i} Principal Amount 15419583 154195383

| i} Interest due but no paid

lii) Interest accrued but not due

Total (i +H+1Hi})

V1. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
A. Remuneration to Managing Director, Whole-time Directors and/or Manager :

Sl i ! Name of MDWTD/Manager

Mo. Pariniue of Remunaration Gautam Dey Ranajit Dey Subharthee Dey
1. Gross Salary

(a) Salary as per provisions
contained in Seclion 17(1) of
the Income Tax Act, 1961

(b) Value of perquisites ufs
17(2) income Taxt Act, 1961
(¢} Profits in lieu of salary i
under Section 17(3) Income

Tax Act, 1961 ]

Total Amount
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2 Stock Option - 5 Z =

3. Sweat Equity i = = =
Commission
4. | - as % of profit 356831 356831 356831 1070493
- others, specify ....
. 5. Others, please specify & = = =
Total (A) = . - <
Celling as per the Act 10% of Net Profit

B. Remuneration to other directors : NIL

Name of Directors

Si. Particulars of Dr.Amit | wmr Mr. Mr. Mr. Mr. Total
Ne. Remuneration Kumar | Baidyanath | S2UrNd™@ |, 4uos | Ushanath | Debashish | Amount

Roy Dutta Psr:;d Banerjee | Banerjee | Mazumder

1. | Independent Directors

Fee for attending board
committee meetings

Commission 5
Others, please specify |

Total (1)

Other Non-Executive
Directors

Fee for attending board
committee meetings

Commission |

Cihers, please specify
Total (2)

Total (B) = {1+2) |
Total Managerial |
Remuneration |

Qverall Ceiling as per |
i the Act i

C. Remuneration to Key Managerial Personnel other than MD/Manager/WTD : NIL

sl A Key Managerial Personnel |

Particulars of Remunaration 1 |

i ; CEO cs CFO Total | |
1. | Gross Salary |

(a) Salary as per provisions containad In
saction 17(1 of the Income-tax Act, 1981 |

{b) Valua of perquisites uls 17(2) Income-tax | |
Act, 1961 i |
@ Profits in lieu of salary under section 17(3)
Income-tax Act, 1961

2. Stock Option 1
Sweat Equity

4. Commission

- as % of profit

others, specify
5. | Others, please specify
Total J e
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Vil. PENALTIES/PUNISHMENT/COMPOUNDING OF OFFENCES : NIL

Type

Section of the

Companies Act |

| Brief Description

Delails of Penalty/
Punishment/
Compounding
fees imposed

Authority [RD/
NCLT/ COURT]

Appeal
made, if any
(give details)

A. COMPANY

Penalty

Punishment

Compaunding

B. DIRECTORS

Penalty

Punishment

Compounding

C. OTHER OFFICERS
IN DEFAULT

Penalty

Punishment

Compounding

)
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ANNEXURE~B

A. CONSERVATION OF ENERGY:

g STEPS TAKEN ON CONSERVATION OF ENERGY:

The organisation pays wholehearted attention in respect of conservation of energy in both manufacturing
and service departments. This is being closely monitored and controlled in a systematic plan and
implemented it in a phased manner as follows:

v Continuing replacement of conventational choke/ballast of light fixtures by LED tube lighits with-
out choke as well as less wattage.

Periadic checking of pre filters (20 micron) & final filters (5 micron) at regular interval for HYAGC
systems.

Periodic checking, monitoring & maintenance of electrical system & distribution lines.

Periodic checking of all Capacitor Banks & Monitoring of power factor of each bank.

Periodic checking, renovation & modification of electrical system & distribution lines.

Proper dosing of chemical to the Boiler feed water & circulating water of Cooling Tower.
Continuing installation of Humidistat in the A.H.U. system for controlling RH of the room.
Introducing switch off of all AIR HANDLING UNITS during lunch break.

Periodic checking & monitoring of condensate recovery system, proper functioning of steam
traps of steam distribution system, Proper insulation of steam lines.

Periodic checking of Boiler Burner management system, periodic cleaning of smoke tubes,
replacement of eroded nozzle.

Close monitoring of steam Leakage & loss from steam distribution system & immediate

corrective actions are taken as & when reguired.

M RN R R R R

BH IMPROVEMENTS:

Saving of electrical energy replacement of conventional tube lights by LED tube lights with low
. wattage leads to less consumption as well as getting higher illumination.

With the practice of periodic cleaning of pre filter and final filter of all AHU system, so that, we can
get maximum efficiency of compressor & blower which reduces runtime.

Periodic electrical checking helps smooth production & reduce downtime.

Periodic checking of Capacitor Bank helps to get improved power factor to the tune of 0.95 to 0.68
& gets rebate from CESC monthly basis.

Considerable saving in power consumption by minimizing running hours & upgrading of AHU
system in all departments.

Reducing in consumption of F.O by taking above measures.

By using chemical dosing to Boiler feed water & cooling water scale deposition reduced resulting
{ better heat transfer & saving of power consumption.

LA N Yk

IMPACT OF (a) AND (b):
The effect of (a) & (b} will erhance goeratianal efficiency of the Carpeny in fihure.,
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B. TECHNOLOGY ABSORPTION, ADOPTION & INNOVATION :

1. EFFORTS MADE :

a)
b)
c)
d)

To improve the disintegration and dissolution characteristics of Enteromycetin Capules.
To improve the formulation for Solacid Suspension (Mint Flavor).

To improve the formulation for Solacid SUspension (Orange Flavor).

To improve the formulation for Solacid - O - Suspension.

To improve the formulation for MOM - PLUS Suspension.

To improve the formulation for Keo-Karpin Ayurvedic Massage Oil.

To improve the foermulation for Zovax Oral Power Vet.

Acute oral toxicity evalution of Harbal Capsule Trasina in murine model.

Evaluation of acute oral toxicity study of Prostina : a polyherbal capsule on murine model.
Lipid lowring effect of Livina on high fat diet induced hyperlipidemia in experimental model.

Ameliorative effect of Ursodeoxycholec acid on NSAID induce hepatic injury in mice.

2. NEW PROCESS DEVELOPED :

a)
b)
c)
d)
e)
f)

g)

New process developed for Enteromycetin Capsules.

New process developed for Solacid Suspension (Mint Flavar).
New process developed for Solacid Suspension (Orange Flavor). .
New process developed for Solacid - O - Suspension.

New process developed for MOM - PLUS Suspension.

New process developed for Keo-Karpin Ayurvadic Massage Oil.
New process developed for Zoxav Oral Vet Powder.

3. IMPROVEMENT IN THE PRODUCT & PROCESS :

a) Improvement in the product & process of Enteromycetin Capsules.

b)
c)
d)
e)
f)

Q)

Improvement in the product & process of Solacid Suspension (Mint Flavor).
Improvement in the product & process of Solacid Suspension {Orange Flavor).
Improvement in the product & process of Solacid - O - Suspension.
Improvement in the product & process of MOM - PLUS Suspension.
Improvement in the product & process of Keo-Karpin Ayurvadic Massage Oil.
Improvement in the product & process of Zoxav Oral Powder Vet,
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4. BENEFITS:

A few of the above products have already been placed in the market. Other products will
be in the market soon.

5 IMPORTED TECHNOLOGY:

Technology knowhow for manufacture of Magnesium Hydroxide, a Bulk Drug
imported by us, has been fully absorbed. The technical knowhow imported in
the year 1968 by erstwhile Dey-Se-Chern Ltd., now amalgamated with the
company for manufacture of the Bulk Drugs Chloramphenicol Powder and
Chloramphenicol Paimitate from basic chemical. Para Nitro Acetophenone
could not be absorbed by the Company due to uneconomical cost in

production.

6 EXPENDITURE ONR & D : (Rs. in lakhs)
Capital Expenditure 4.63
Recurring (including Market Research & Development) 125.49
Total Expenses 130.12
Total as % of Revenue from Operations 1.32

C. FOREIGN EXCHANGE EARNINGS AND OUTGO: (Rs. in lakhs)

1. Foreign Exchange Export Sales (FOB) NIL

2. Foreign Exchange Outgo (including raw 345.88
Materials, spare parts, Capital Goods and
other Expenditure in foreign currency).
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ANNEXURE-C

ANNUAL REPORT ON CSR

1. A brief outline of the company's CSR policy including overview of prospects or programs proposed
to be undertaken and a reference to the web-link to the CSR policy and prospects or programs -

Policy contained activities which include -

(a) Contribution to Prime Minister National Relief Fund
(b) Eradicating Extreme Hunger and Poverty

(c) Promoting Education

{d) Promoting Healthcare

(e) Social Business Projects

(f) Ensuring Environmental Sustainability
. (g) Rural Development Projects

(h) Promoting Sporis

2. The composition of the CSR Committee
(i) Mr. Gautam Dey, Managing Director
(i) Mr. Ranajit Dey, Joint Managing Director
(iii) Mr. Subharthee Dey, Whaole-time Director

3. Average net profit of the Company for last three financial years.

Rs.5,89,68,597/- (Rupees Five Crore Eighty-nine Lakh Sixty-eight Thousand Five Hundred Ninety-
seven) only.

4. Prescribed CSR Expenditure (two per cent of the amount as in Item 3 above) : Rs.11,79,372/-
(Rupees Eleven Lakhs Seventy-nine Thousand Three Hundred Seventy-two) only.

5. Details of CSR spent during the financial year
(a) Total amount to be spent for the financial year : Rs.11,79,372/-
(b) Amount unspent, if any : NIL

-

//_
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e Marmer in which the amount spent during the Financial year is detailed below:

1] 2 3 4 5 3 7 8
Project ar
| Programs - Amount spent on
| (1) Local Amount the project ar
Cumulative
Sector in | Area or Other programs sub- Amount spent
S| | csmProiect | upiopene | (2) Specify . heads - i dizect o
N o activity (Badger: TRE upto tha through
> idertified pgein | RASERR I |  mectee ey = regorting implementing
coverad tha District Programs diture on project pericd
Where project wige or programs agency
i were 2. Ovarheads
| undertaken
E 21 Not Not
1 P::::;inistar FggAloatie soplicakle Rs.11,79,372 Rs.11,79,372 Rs.11,79,372 | Rs.11 79,372

6. In case the company has failed to spend th
financial years or any part thereof, the company s

amount in its Board Report.

7. A responsibility statement of the CSR
Policy is in compliance with CSR objectives and policy of the company.

The CSR Committee confirms that th

NOT APPLICABLE

compliance with the CSR objectives and policy of the Company.

e two percent of the average net profit of the last three
hall provide the reason for not spending the

Committee that the implementation and monitoring of CSR

e implementation and monitoring of the CSR policy is in

Gautam Dey
(Chairman, CSR Committee)

(DIN : 01277238)
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INDEPENDENT AUDITORS’ REPORT

TO THE SHAREHOLDERS OF
DEY’S MEDICAL STORES (MANUFACTURING) LIMITED

I Report on the Financial Statements

We have audited the accompanying financial statements of DEY’S MEDICAL STORES (Manu-
facturing) LIMITED which comprise the Balance Sheet as at 315t March, 2018, the Statement
of Profit & Loss, Cash Flow Statement for the year ended on that date and a summary of
significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 ('the Act') with respect to the preparation and presentation of these
financial statements that give a true and fair view of the financial position, financial perfor-
mance and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Accounting Standards specified under Section 133 of the Act,
read with rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accu-
racy and completeness of the accounting records, relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free from material misstate-
ment, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the
Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(11) of the Act. Those Standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the financial state-
ments are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor's

e
S
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judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Company's preparation and fair presentation of the
financial statements in order to design audit procedure that are appropriate in the circum-
stances, but not for the purpose of expressing an opinion on the effectiveness of the Company's
internal control. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India :

a) Inthe case ofthe Balance Sheet, the state of affairs of the Company as at 31%t March,
2018;

b) In the case of the Statement of Profit and Loss, the profit of the Company for the year
ended on that date and

- ¢) Its Cash Flow Statement, of the Cash Flows of the Company for the year ended on that
date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 ('the Order') issued by the
Central Government of India in terms of section 143(11) of the Act, we give in the
Annexure- A statement on the matters specified in the paragraph 3 and 4 of the Order, to
the extent applicable.

2. Asrequired by Section 143 (3) of the Act, we report that :

a. we have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purpose of our audit;

b. In our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

¢. The balance sheet, the statement of profit and loss and the cash flow statement
dealt with by this Report are in agreement with the books of account;




Kolkata, dated the 30th August, 2018

d. In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, as applicable.

. On the basis of the written representations received from the directors as on 31

March 2018 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March 2018 from being appointed as a director in terms of
Section 164(2) of the Act:

f.  With respect to the adequaoy of the internal financial controls over financial reporting

of the Company and the operating effectiveness of such controls, refer to our
separate reportin “Annexure B”. Our report expresses an unmodified opinion on
the adequacy and operating effectiveness of the Company's internal financial
controls over financial reporting; and

. With respect to the other matters to be included in the Auditor's Reportin accordance

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion
and to the best of our information and according to the explanations given to us:

i) Demands aggregating to Rs. 40549 thousand tentatively had been raised on
Dey's Medical Stores (Mfg) Ltd in 1987,1990 and 1995 for payment into the
Drug Price Equalisation Account (DPEA) under the DPCO 1979 and 1987 read
with DPCO 1995, being the difference between the price of bulk drugs, according
to the Government. The Company disputed the said demands and obtained
legal advice that such demands are not sustainable in law.

ii) There has been no delay in transferring amounts, required to be transferred, to
the Investor Education and Protection Fund by the Company.

iii) The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

No.8, Old Post Office Street, Chartered Accountants
Kolkata - 700001 Registration No. 301049E
( D.K.SAHA)
Partner

Membership No. 55132

For NUNDY ROY & CO
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(i)

(i)

(i)

(iv)

V)
(vi)

(vii)

(viii)

ANNEXURE - A TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph | under ‘Report on Other Legal and Regulatory
Requirements’ section of our Report of Even Date)

(a) The Company has maintained proper records showing full particulars including
guantitative details and situation of fixed assets.

(b) The fixed assets are physically verified by the management in a phased manner which
in our opinion is reasonable having regard to the size of the Company and nature of its
assets. No material discrepancies were noticed on such verification during the year.

(c) The title deeds of immovable properties are held in the name of the Company.

As explained to us, physical verification of the inventory was carried out at reasonable
intervals by the management and no materials discrepancies were noticed.

In our opinion and according to the information and explanations given to us, the Company
has not granted any loans, secured or unsecured to companies, firms or other parties
covered in the Register maintained under Section 189 of the Companies Act, 2013 except
advances to its holding company Dey's Medical Stores Private Limited and the amount due
as on 31st March 2018 is Rs. 22,11,403.00.

Inrespect loans, investments, guarantees, and security, according to information available
to us and explanation given by the company, provisions of section 185 & 186 of the Companies
Act 2013 have been applied with.

The Company has not accepted any deposit from public.

As explained to us, cost records as prescribed by the Central Government under
Sub-Section(1) of Sec.148 of the Companies Act, 2013 have been maintained by the
Company. We have not, however, made a detailed examination of the records maintained.

(a) According to the information and explanations given to us, the Company is regular in
depositing undisputed statutory dues including Provident Fund, Employees State
Insurance, Income-tax, Value Added Tax, GST and any other statutory dues applicable
to it, with the appropriate authorities during the year.

(b) According to the information and explanations given to us, there are no such dues of
Provident Fund, Employees State Insurance, Income-tax, Value Added Tax, GST which
have not been deposited on account of any dispute pending before any forum.

On the basis of our examination and according to the information and explanations given to
us, the Company has not defaulted in repayment of dues to any Bank. The Company has
not obtain any borrowings from any Financial Institutions or by way of debentures.
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(ﬁ

(i)

(x)

(i)

(xii)

The Company has not taken any Term Loan during the year. Accordingly Clause-11 of the
Order is not applicable. The Company has not raised money by way of initial public offer or
further public offer (including Debt, Instruments).

In our opinion and according to the information and explanations given to us the Company
has no fraud on or by the Company been noticed or reported during the year.

The Company has paid managerial remuneration (Director's commission) in accordance
with the provision of Section 197 read with Schedule V to the Companies Act, 2013.

The Company is not a Nidhi Company;

(xiii) All transactions with the related parties are in compliance with sections 177 and 188 of
Companies Act, 2013 where applicable and the details have been disclosed in the Financial
Statements etc., as required by the applicable accounting standards;

(xiv)  The Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under review. -

(xv) The company has not entered into any non-cash transactions with directors or persons
connected with him.

(i) The company is not required to be registered under section 45-1A of the Reserve Bank of
India Act, 1834.

For NUNDY ROY & CO
Chartered Accountants
Registration No. 301049E
Kolkata, dated the 30th August, 2018 ( D.K.SAHA)
No.6, Old Post Office Street, Partner
Kolkata - 700001 Membership No. 55132
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ANNEXURE - B TO THE INDEPENDENT AUDITORS’ REPORT

The Annexure referred toin paragraph 2(f) under the heading “Report on Other Legal and Regulatory
Requirements” of our Independent Auditors' Report of even date in respect to the intermal financial
control under clause (i) of sy b-section 3 of section 1 43 of the Act of the DEY'S MEDICAL STORES
(Manufa Ccturing) LIMITED for the year ended 31=tMarch 2018,, we report that

We have audited the internal financial controls over financial reporting of the DEY'S MEDICAL STORES
(Manufacturing) LIMITED (‘the Company) as of 31t March 2018 in conjunction with our audit of the
financial statements of the Company for the year ended on that date,

MANAGEMENT'S RESPONSIBILITY FOR INTERNAL FINANCIAL CONTROLS

The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential Gomponents of interna| control stated in the Guidance Note on Audit of Internal Financial

of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Com Pany's Act, 2013.

Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act,
2013 to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by ICAI. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established ang
maintained and if such controls operated effectively in all material respects.




MEANING OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial re porting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
. reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

INHERENT LIMITATIONS OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL
REPORTING 1

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatementis
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods and subject to the risk that
the internal financial control over financial reporting may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

OPINION

In our opinion, the Company has, in all material respects, an adequate internal financial controls
- system over financial reporting and such internal tinancial controls over financial reporting were
operating effectively as at 31 March 2018, based on the internal control over financial reporting
Criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by ICAI.

For NUNDY ROY & CO
Chartered Accountants
Registration No. 301049€E

Kolkata, dated the 30th August, 2018 ( D.K.SAHA)
No.6, Old Post Office Street, Partner
Kolkata - 700001 | Membership No. 55132
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G

Dey’s Medical Stores
(Manufacturing) Limited

STATEMENT OF
ACCOUNTS

For the year ended 31%t March, 2018




r Balance Sheet as at 31st March 2018 .
(RUPEES IN THOUSANDS)
Note As at As at
No 31.3.2018 31.3.2017
. EQUITY AND LIABILITIES :
1. Shareholders’ Funds :
(@) Share Capital 2 8512 8512
(b) Reserve & Surplus 3 459267 436959
2. Non Current Liabilities :
(@) Long-Term Borrowings 4 11527 12271
(b) Deferred Tax Liabilities (Net) 5 (1725) 1368)
(c) Long-Term Provisions 6 73112 62226
3. Current Liabilities :
(@) Short-Term Borrowings 7 5930 5254
(b) Trade Payables 8 56170 51995
(c) Other Current Liabilities 9 50005 42130
(d) Short-Term Provisions 10 1026 1537
Total : 663824 619516
. ASSETS :
1. Non-Current Assets
(8) Fixed Assets
Tangible Assets 1 55596 60341
(b) Non-Current Investments 12 10 10
(c) Long-Term Loans and Advances 13 85296 59571
(d Other Non-Current Assets 14 61370 39000
2. Current Assets :
(@) Inventories 15 220708 246996
(b} Trade Receivables - 16 96459 105073
(¢) Cash and Cash Equivalents 17 102258 100731
(d) Short-Term Loans and Advances 18 42127 7794
Total : 663824 619516
Notes 1 to 28 are an integral part of these financial statements.
In terms of our separate report of even date
Sd/-
for NUNDY ROY & CO. GAUTAM DEY
Chartered Accountants Managing Director
Sd/-
CA. D. K. SAHA, RANAJIT DEY
Partner Joint Managing Director
Sd/-
No. 6, Old Post Office Street SUBHARTHEE DEY
Kolkata, the 30th August, 2018 Wholetime Director
— )




Dey’s Medical Stores (Manufacturing) Limited

( Statement of Profit and Loss for the year ended 31st March 2018

INCOME :

Revenue from operations
Other Income

TOTAL REVENUE :

EXPENDITURE :
Cost of Materials consumed
Purchases of Traded Goods
Changes in inventories of Finished Goods,
Work-In-Progress and Traded Goods
Employee benefits expense
Finance costs
Depreciation & Amortisation expense
Other expenses

TOTAL EXPENSES :
Exceptional Items

Profit before extraordinary items and tax
Extraordinary Items
Profit before tax
TAX EXPENSES :
Current Tax
Deferred Tax charge/ (Credit)
Tax adjustments related to previous year
Profit for the Period
Earning per equity share :
(i) Basic
(i) Diluted

In terms of our Separate report of even date

for NUNDY ROY & CO.
Chartered Accountants

CA. D. K, SAHA,
Partner

No. 6, Old Post Office Street
Kolkata, the 30th August, 2018

(.

Note
No.

22
23

24
25
26
27

Profit before exceptional and extraordinary items and tax

Notes 1 to 28 are an integral part of these financial statements.

(RUPEES IN THOUSANDS)

Year ended Year ended
31.3.2018 31.3.2017
983243 1009947
6130 9146
989373 1019093
282344 335133
75984 84643
31322 (28795)
327886 312956
1287 2094
7957 8776
226910 217728
953690 932535
35683 86558
35683 86558
35683 86558
30065
(514)
11915 (1907) 27644
23768 58914
27.92 69.21
27.92 69.21
Sd/-
GAUTAM DEY
Managing Director
Sd/-
RANAJIT DEY
Joint Managing Director
Sd/-

SUBHARTHEE DEY
Wholetime Director

Y
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Cash Flow Statement For the Year Ended 31.03.2018

(Rupees in Thousand)

A. Cash Flow from Operating Activities :

Net Profit before tax & Extra ordinary items
Adjustment for :-
Depreciation
Interest Income
(Profit) / loss on sale of Assets
Finance Costs

Operating Profit Before Wroking Capital Changes
Adjustment for :-
Decrease/(Increase) in Trade &
Other Receivables
Decrease/(Increase) in Inventories
(Decrease)/Increase in Trade and other payables

Cash generated from operation
Income Tax Paid (net of refunds)
Net Cash from Operating Activities

B. Cash Flow from Investing Activities :
Purchase of Fixed Assets
Proceeds from sale of Fixed Assets
Interest Income

Net Cash used in Investing Activities

C. Cash Flow from Financing Activities :
Long-term Loans & Advances Availed/(Paid) (Net)
Finance Cost
Dividend Paid
Tax on Dividend

Net Cash used in Financing Activities

Net increase/(decrease) in Cash & Cash Equivalents
Cash & Cash Equivalents at the beginning of the year
Cash & Cash Equivalents at the closing of the year

2017-18 2016-17

35683 86558
7957 8776
(6070) (8833)
(22) (31)
1287 2094

3152 2006

38835 88564
(25719) (8724)
26288 (26856)
12726 (2949)

13295 (38529)

52130 50035

(27246) (31772)

24884 18263
(3669) (3664)
45 33
6070 8833

2446 65202
(22979) 1418
(1287) (2094)
(1277) (1277)
(260) (260)

(25803) (2213)

1527 21252

100731 79479

102258 100731

Note : The Cash Flow Statement has been prepared under the
Accounting Standard 3 : "Cash Flow Statements".

In terms of our seperate report of even date

for NUNDY ROY & CO.
Chartered Accountants

D. K. SAHA, FCA

Partner

No. 8, Old Post Office Street
Kolkata, the 30th August, 2018

"Indirect method" as set out in the

Sd/-

GAUTAM DEY
Managing Director

Sd/-

RANAJIT DEY
Joint Managing Director

Sd/-

SUBHARTHEE DEY
- Wholetime Director

>




Dey’s Medical Stores (Manufacturing) Limited

fr

Notes to Financial Statements for the year ended 31.03.2018

NOTE : 1

1. Significant Accounting Policies :

(@

(c)

(e)

)

Method of Accounting :

These Financial Statement have been prepared to comply with the Generally Accepted
Accounting principles in India, including the Accounting Standards notlﬂed under the relevant
provisions of the Companies Act, 2013.

The financial statements are prepared on accrued basis under hlstorrca! cost convention,
except for Land and Factory Buildings which are carried at revalued amounts,

Recognition of Income & Expenses :

i) Sales and Purchases are accounted for, on the basis of passing of the title to the
goods.

i) Sales comprise of sale price of goods including Excise Duty but exclude Trade
Discount VAT & GST.

iy Service income excludes Service Tax & GST.

iv) All item of Income & Expenses have been accounted for on accrual basis except for
those income stipulated for recognition on realisation basis on the ground of uncertainty
under AS-9.

Research and Development :

Revenue expenditure on Research and Development is charged out as expenses in the year
in which it is incurred. Capital Expenditure, if any, on Research and Development is included
in Fixed Assets and the Depreciation is provided on the same basis as on other assets.
Retirement Benefits :

Contribution to Provident Funds and Pension Funds are accounted for on actual liability basis.
Liabilities in respect of Gratuity Fund have been accounted for on the basis of amount paid/
payable to Life Insurance Corporation of India under their respective schemes.
Depreciation :

Depreciation on Fixed Assets is provided to the extent of depriciable amount on the written
down value method in terms of the useful life of assets specified in Schedule Il of the
Companies Act '2013, except for the Factory Building the estimated useful life is still remaining
for 21 years with effect from April '2014, based on an independent technical study and
evaluation of the useful life of the asset conducted i |n this regard and management's assessment
thereof.

Excise Duty on Finished Goods :

Excise Duty in respect of goods manufactured by the Company is accounted for irrespective
of the fact whether it is lying at the department or removed from the factory for sale and/or
Captive Consumption.

CENVAT :

CENVAT benefits have been accounted for in the year of purchase reducing the purchase cost
of the materials and CENVAT benefits on services accounted for reducing the relevant
expenditure.

Capitalization of Expenditure :

Expenses which are of Capital in nature are capitalised at cost.

Inventories :

Inventories are valued as under :

Raw Materials and Packing Materials at Weighted Average Cost.

Stores and Spares at cost.

Work-in-Progress is valued at cost.

Finished Goods at cost.

Traded Goods at cost.

Foreign Currencies :

Transactions in Foreign Currencies are converted into Rupee at the rate at which it is debited/
credited by the bank.

-/
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Dey’s Medical Stores (Manufacturing) Limited

( Notes to Financial Statements for the year ended 31.03.2018

(RUPEES IN THOUSAND)
As at As at
31.3.2018 31.3.2017
NOTE - 2 : Share Capital
a) Authorised Share Capital :
9,50,000 Equity Shares of Rs. 10/- each
(2016-17 : 950000 Equity Shares
of Rs. 10/- each) 9500 9500
5,000 12% Taxable Cumulative Preference
Shares of Rs. 100/- each (2016-17 :
5,000 12% Taxable Cumulative
Preference Shares of Rs. 100/- each) . 500 500
TOTAL :- 10000 10000
b) Issued, Subscribed and Paid-up
8,51,186 Equity Shares of Rs. 10/- each
(2016-17 : 851186 Equity Shares
of Rs. 10/- each) 8512 8512
c) Details of Shareholders holding more than 5% of the aggregate Shares in the Company
- As at As at
31.3.2018 31.3.2017
Name of the Shareholder - Number of % of Number of % of
Shares  holding Shares holding
Dey's Medical Stores Pvt. Ltd. 836491 98.27 836491 98.27
(Holding Company)
d) Reconcilliation of the Equity Shares outstanding at the beginning and at the end of the
reporting period :
As at As at
31.3.2018 31.3.2017
Number of Amount Number of Amount
Shares Rs'000 Shares Rs' 000
At the begining of the year 851186 8512 851186 8512
Add/Less : During the year - - - .
At the end of the year 851186 8512 851186 8512
L

|




Dey’s Medical Stores (Manufacturing) Limited

-

Notes to Financial Statements for the year ended 31.03.2018
(RUPEES IN THOUSAND)
As at As at
31.3.2018 31.3.2017
NOTE : 3 Reserves and Surplus
a) Capital Reserve
Acquisition of Building
As per last Balance Sheet 4279 4763 -
Less : Depreciation on Increased 435 484
Value of Assets due to Acquistion
3844 4279
Revaluation of Factory, Land & Building 1270 1270
b) General Reserve
As per last Balance Sheet 218119 198119
Add : Transferred from Surplus 10000 20000
Less : Adjustment relating to Fixed Assets 1 -
. (Refer Note No. 11)
228120 218119
c) Surplus
As per last Balance Sheet 213291 175914
Add : Profit for the year 23768 58914
Less : Appropriations
Proposed Dividend on Equity Shares 851 1277
Tax on Dividend 175 260
Transferred to General Reserve 10000 20000
226033 213291
459267 436959
» Z




Dey’s Medical Stores (Manufacturing) Limited

7 ~

Notes to Financial Statements for the year ended 31.03.2018
(RUPEES IN THOUSAND)

As at As at
31.3.2018 31.3.2017

NOTE : 4. LONG TERM BORROWINGS

Unsecured Loans and Advances

Security Deposit 11507 12251
Government Subsidy 20 20
11527 12271

NOTE : 5. DEFERRED TAX LIABILITIES (Net) :

Deferred Tax Liabilities : (1368) 854
Less : Deferred Tax Assets : (357) 514
: (1725) 58

NOTE : 6. LONG TERM PROVISIONS

For Income Tax 71887 61001
For Frindge Benefit Tax 1225 1225
73112 62226

NOTE : 7. SHORT TERM BORROWING

Unsecured :
For Advance from Customer 5930 5234

NOTE : 8. TRADE PAYABLES
For Goods and Expenses 56170 51995

NOTE : 9. OTHER CURRENT LIABILITIES

Statutory Liabilities ' 25516 12501
Other Liabilities 24433 29570
Unpaid Dividend 56 59

50005 42130

NOTE : 10. SHORT TERM PROVISIONS

For Proposed Dividend 851 1277
For Dividend Tax 175 260
1026 1537
= =




usaq sey (06€ 12 sBulpjing A1010e4 pue /GZE | PUET) ZG9%8 (Spuesnoy; ul)

‘2661 €0 1€ U0 Jenjep paislsibey JusWwuIsn0D) pue Jesuibug palapeyn) e

8yj Ul 8nlesay [ende) Bunypaio Aq pesieydes-are |15z, (spuesnouyy ur) 'sH penjea ‘20-900z JEBA [BID

POLIBLL SN[BA UMOP USHLIM U3 U

'¢661°€0°LE U0 aAlesaY [ende) 0} paypeso

"SH 0} Bununowe uonen|eAsy U 8sealdul 1aU B |
Aq penjeas. usaq aaey sBulpjing A1010e4 %3 puel (#)

L1-010¢ teaA |eloueuly

ueui4 ul paanboe sie|4

(a)

‘€102, W0V seluedwo) ey} Jo || 8INPaydS Ul paiivads S1asse Jo o) [NBsn BU) JO SWLS) ul

0 Junowe ejqeidaidep Jo Jusixe syl 0} pepinoid si Jeak su) 10} S1assY paxi4 U0 uopeioeideq  (,)

ov6s9 | L¥E09 895 666822 — 8b ()9./8 | eel6l2 806682 | ¢ ¥99€ 12982 JB8A snolna.d
LPE09 | 965SS | 89S L6ELE2 — SEY (:) 2862 | 666822 G5sE62 | &2 699¢€ 806682 TV.L1OL
IS1L 6.2 8 vebL - — 688 5099 1886 & 612 v9./ SETRIIRE T
4414 1E — G128 —= — 2l 1608 9858 — Iy 618 sBumid » eunyuing
syuewdinbg ®
6598z | scove 095 £01071 — — 0209 £80YEL L69YOL | — 6811 20ce9l | Asuyoepy ‘Jueld
6906 v.v8 — G009, — = G685 OLYSL 6/vv8 | — o #6.¥8 Buipjing A1010e4
965/ 2689 — /65 - Gep 622 018b 20ve - — » 90721 Buipiing
zisel | cisel — — — —_ — — FAL | - — «CISEL pue
1888y g|qibue |
8L'eLE aniasay
oydn de sjua sjuaw
sbuluies FHEED Feiden g ’
L1E°18| 81T L SiasA 8LE'1E| -snlpy/ | oipabreyn| seapaui | Z1p) gLete | asnlpyy/ | sisnpy /| 2111
lesy | mesyl|P EL d oidn | suoponpac] uomisinboy|  Jo4 oydn je sy |suoponpe(q| suonippy| 1B sy NOILdIHOS3a
Jueunsnipy
3NTIVA Mg L3N NOILVYIOZIHJIa 1S092
(SANVSNOHLNISI3dNY) SL3SSY a3axid

peywiT (Bulinioeynueyy) sei0ls jeaipap s,Aaq

LL: 310N

8L02°€0°LE Papud iuak ay) 1o} S)USWSIL)S |EIOUBUIY O) SBION

41




Dey’s Medical Stores (Manufacturing) Limited

( Notes to Financial Statements for the year ended 31.03.2018

(RUPEES IN THOUSAND)

As at As at
31.3.2018 31.3.2017

NOTE : 12 NON CURRENT INVESTMENT

Government Securities (Unquoted)
(Deposited with Excise Department)

National Plan Bonds 9 9
" National Savings Certificates 1 1
10 10
NOTE : 13 LONG TERM LOANS AND ADVANCES
Unsecured, Considered Good :
For Security Deposit 5984 " 6008
For Income-Tax 77424 50178
For Fringe Benefit Tax --- 1386
For Others 1888 1999
85296 59571
NOTE : 14 OTHER NON-CURRENT ASSETS
Margin Money for Letter of Credit/Bank Guarantee 1200 10100
Fixed Deposit - Margin for Cash Credit 10185 -
Fixed Deposit 49975 28900
61370 39000
NOTE : 15 INVENTORIES
As taken, valued at cost and certified by
the Management
F{aw. Materials and Packing Materials 39404 38984
Manufactured Intermediaries 120 - 235
Work-in-progress 10785 13482
Finished Goods 151416 179403
Traded Goods 13662 14185
215387 246289
Stock in Transit of Finished Goods 4610 -
Stores & Spare Parts 711 707
220708 246936
\t_ A




Dey’s Me&ical Stores (Manufacturing) Limited

/(

Notes to Financial Statements for the vear ended 31.03.2018

(RUPEES IN THOUSAND)
As at As at
31.3.2018 31.3.2017
NOTE : 16. TRADE RECEIVABLES
(i) Receivables outstanding for a period
exceeding six months :
a) Considered Good in respect of which )
the Company is fully Secured 1106 1152
b) Considered Good - Unsecured 3255 2842
4361 3994
(ii) Others Receivables :
a) Considered Good in respect of which
the Company is fully Secured 6561 6431
b) Considered Good - Unseceured 85537 94648
——— 92088 —m 101079
: 96459 105073
NOTE : 17. CASH AND CASH EQUIVALENT '
a) Bank Balance :
With Scheduled Banks of Current Account 55881 19244
In Unpaid Dividend Accounts 56 59
Margin Money for Letter of Credit/Bank
Guarantee 9800 15000
Fixed Deposit — Margin for Cash Credit 1200
Fixed Deposit 28975 52900
- 92792 2T 88403
b) Cheques in hand 1438 1765
¢) Cash Balance :
in hand 627 628
in transit 7401 9945
8028 10573

The Company has a Cash Credit Account with UCO Bank, New Market Branch,

102258

100731

Kolkata-700 087, by pledging of Fixed Deposits. However, the Company has a favourable
balance as at 31st March, 2018 in the Cash Credit Account,

NOTE : 18. SHORT TERM LOANS AND ADVANCES

For Purchase

Related Parties

Dey's Medical Stores Pvt. Ltd. (Holding Company)

For Sundries

interest Accrued on Fixed Deposits

Balance with Govt. Authorities
For Excise 42
For Service Tax -
For Value Added Taxes -
For Goods on Service tax 29909

1993
5755
221
1993

224

29951

42127

1353
2979

1030

4122
1601
(5248)
1951

5362

7794

2/




Dey’s Medical Stores (Manufacturing) Limited

NOTE : 19. REVENUE FROM OPERATIONS
a) Sale of Products

Finished Goods
Traded Goods
Less : Excise Duty
b) Sale of Services
Royalty and License Fee

Sales Promotion Expenses Realised
Handling & Collection Charges

¢) Other Operating Revenue

Miscellaneous Receipts

NOTE : 20. OTHER INCOME

Interest
Insurance Claim
Profit on Sale of Assets

»
( Notes to Financial Statements for the year ended 31.03.2018

(RUPEES IN THOUSAND)

As at
31.3.2017

As at
31.3.2018

867428
116078
983506
4007

979499
65
975
457

1497

2247

983243

6070

38

22

6130

938261
133559

1071820

66626

269
2661

740

1009947

9146

1005194

3670

1083

8833
282
31




Dey’s Medical Stores (Manufacturing) Limited

e \
f Notes to Financial Statements for the year ended 31.03.2018

(RUPEES IN THOUSAND)

Year Ended Year Ended
' 31.3.2018 31.3.2017
. NOTE : 21. COST OF MATERIALS CONSUMED
Opening Stock 38984 40891
. Add : Purchases 282764 333226
321748 374117
Less : Closing Stock 39404 - 38984
TOTAL : 282344 335133
NOTE : 22. PURCHASES OF TRADED GOODS
Purchases of Traded Goods 75984 84643

NOTE : 23. CHANGE IN INVENTORIES OF FINISHED GOODS, WORK-IN-
PROGRESS AND TRADED GOODS

Closing Stock : :

Finished Goods 151416 179403
Work-in-Progress 10785 13482
Traded Goods 13662 14185
Manufactured Intermediaries 120 235

175983 207305

Less : Opening Stock : '

Finished Goods 179403 152663
Work-in-Progress 13482 11175
Traded Goods 14185 14570
Manufactured Intermediaries 235 102

207305 178510

31322 (28795)

\S /)




Dey’s Medical Stores (Manufacturing) Limited

Notes to Financial Statements for the year ended 31.03.2018
(RUPEES IN THOUSAND)
Year Ended Year Ended
31.3.2018 31.3.2017
NOTE : 24, EMPLOYEE BENEFITS EXPENSE
Salary, Wages, Bonus and Allowances 272300 269681
Contribution to Employees' Gratuity Fund 11000 7500
Contribution to Employees' Provident Fund 8505 7956 ||
Contribution to Employees' Pension Fund 12339 . 12250
One time Settlement 6428 4239
Employees' State Insurance 8234 2522
-Workmen and Staff Welfare Expenses 9080 8808
327886 312956
NOTE : 25, FINANCE COST
Interest Expenses 1007 1689
Bank Charges 280 405
1287 2094
NOTE : 26. DEPRECIATION & AMORTISATION EXPENSE
Depreciation on Tangible Assets 7957 8776
- _))




Dey’s Medical Stores (Manufacturing) Limited

7 =\
( Notes to Financial Statements for the year ended 31.03.2018
(RUPEES IN THOUSAND)
Year Ended Year Ended
31.3.2018 31.3.2017
NOTE : 27.
Other Expenses ;
Power, Light & Fuel 19483 18836
Rent 6837 6614
Repairs —
To Buildings 4074 5277
To Machineries 20668 18425
[Including Rs. 1913 (2016-17 Rs. 1287)
for spare parts consumed]
To others Y 5907 5404
Insurance 2427 2321
Rates & Taxes 770 979
Sundry Manufacturing Expenses 2881 2003
Travelling, Conveyance & Motor car 56389 57149
Publicity & Advertisement 24876 27370
Telephone Charges 1071 1247
Printing & Stationery 4440 5743
Postage & Telegram 1185 1429
General Charges 4442 3506
Liveries & Draperies 408 491
Magazine & Journals 295 184
Entertainment 611 475
Internal Auditors' Remuneration 1076 1097
Freight, Handling & Delivery 30854 29489
Subscription 294 292
Trade Mark Expenses 176 159
Law Charges 1046 1328
Commission to C & F Agent 13461 11955
Research & Testing : 6849 5053
Royalty Paid 1077 57
Commission to Directors 1070 2597
Auditors' Remuneration :
Audit Fee 300 300
' Out of Pocket Expenses 60 €0
. In other capacity (for Tax Audit, Vat Audit 105 110
Miscellaneous Certification)
Cost Audit Fee 98 86
Service Tax 449 684
Profession - Tax 22 27
Breakage 3345 2281
Bad Debts Written off 9 28
Entry Tax 743 3109
C. S. R. Expenditure 1179 863
Operational Expenditure for C&F Agent 201 -
GST Compensation 5481 -
GST Paid 2251 -
TOTAL : - 226910 217728
L J
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Dey’s Medical Stores (Manufacturing) Limited

Notes to Financial Stateme ' |

nts for the year ended 31 .03.2018

NOTE : 28
1. Related Party Disclosure :
SL. NAME OF NATURE OF TRANSACTIONS
NO.  THE PARTY RELATIONSHIP DURING THE YEAR
i) (@ Dey's Medical Stores Holding Company Interest paid on Inter company
Pvt. Ltd. advance is Rs. 2,09 2
Thousand. (Closing Balance on Inter
Co. A/C is Rs.22,11 thousand as
on 31.03.2018) .
(b) - do - Holding Company Sales Promotion Expense paid
- Rs. 37,55 thousand (Net).
(c) -do - Holding Company Royalty payment made Rs. 10,77
thousand (Net).
i) (@) Dey's Medical (U.P) Associated Company  Sales Promotion Expense
Pvt. Ltd. Realised Rs. 9,76 thousand (Net)
(b) - do - Associated Company Royalty fees received Rs. 65
thousand (Net).
() - do - Associated Company Handling & Collection Received
Rs. 4,57 thousand (Net).
(d) - do - Associated Company Finished goods purchased worth
Rs. 1,95,50 thousand.
(e) - do- Associated Company Advertisement Expenses recovered

i)

Mr. Gautam Dey
Mr. Ranajit Dey
Mr. Subharthee Dey

This disclosure is made due
Institute of Chartered Account

Manéging Director
Jt. Managing Director
Wholetime Director

to application of Accounting Standard 18

ants of India.

Rs. 21,43 thousand (Net).

Commission paid Rs. 3,57 thousand
Commission paid Rs. 3,57 thousand

Commission paid Rs. 3,57 thousand

(AS-18) issued by The
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A clause in the earlier DPCO stipulated that if the manufacturer purchases the Bulk Drug at a
price lower than the price allowed to him by the Government while fixing the price of his formulations,
then in such cases the difference to be paid to the Government by the manufacturer.The Government
of India had appointed a committee consisting of three members headed by a retired High Court
Judge to go into the demands made on the pharmaceutical companies including Dey's Medical
Stores (Mfg.) Ltd. under the DPCO.Demands aggregating to Rs. 40549 thousand tentatively had
been raised on Dey's Medical Stores (Mfg) Ltd in 1987,1990 and 1995 for payment into the Drug
Price Equalisation Account (DPEA) under the DPCO 1979 and 1987 read with DPCO 1995 ,being
the difference between the price of bulk drugs, according to the Government.The Company disputed
the said demands and obtained legal advice that such demands are not sustainable in law.

Sale of Products excludes VAT, CST & GST of Rs.107147 thousand (Previous year VAT & CST
Rs.62238 thousand).

Contingent Liabilities not provided for :-

Counter Guarantee given by the Company to the bank against guarantee given by the bank on .

account of Purchase of Raw Materials from Foreign Suppliers amounted Rs.5949 thousand
against Rs.6128 thousand in the previous year.

Amount due to Micro & Small enterprises under MSMED Act,2006 is Rs.1834 thousand ( Previous
year Rs.1426 thousand ). This information has been determined to the extent such parties have
been identified on the basis of information available with the company.

No interest liability has been accrued on account of default in payment to relevant enterprises.

The particulars of non-resident Shareholders, to whom dividends were declared and paid during the
year, are as under :-

Current Previous
Year Year
i) Number of non-resident shareholders 1. 1
i) Number of Ordinary Shares held by them 68 68
ity Gross amount of dividend (Rs.) 68 102
iv)  Years to which dividend relates 2017-18 2016-17
Value of Imports on CIF Basis :- (Rs. in thousands)

Raw Materials 34886 49160

Earnings in Foreign Currency-Export on FOB Basis - -

N—
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13.

CONSUMPTION OF MATERIALS : (RUPEES IN THOUSANDS)

Year Ended Year Ended
31.3.2018 31.3.2017
Value Value
i) L-Base : 35172 54103
i)  Chloramphenicol Palmitate 31186 47783
i) Others - include materials
(None of which individually
accounts for more than 10%
of total consumption) 215986 233247
282344 335133
Value Yo Value %
a) Raw Materials & Packing Materials :
Imported (including Duty 35172 12.46 54103 16.14
& Clearing Charges)
Indigenous 247172 87.54 281030 83.86
282344 100.00 335133 100.00
b) Components & Spare Parts :
Imported - - - -
Indigenous . 1913 100.00 1287 100.00
1913 100.00 1287 100.00

The Company is exclusively engaged in the business of Pharmaceuticals Products which is
considered as the only reportable segment referred to in Statement on Accounting Standard
(AS 17) for segmental reporting.

As per Assessment of the Company no provision is required for impairment of assets during the
Financial Year.

() The Company has given advances (due to inter-company transactions) to its holding company,

Dey's Medical Stores Pvt. Ltd. and the amounts due as on 31st March, 2018 is
Rs.2211 thousand (Previous year Rs. 5248 thousand) was due to the Holding Company.

(i) The Company has accepted Security Deposit time to time from its Customers and C & F Agents
and amount due as on 31st March, 2018 is Rs.11507 thousand (Previous year Rs. 12251
thousand). '

Previous year's figures have been regrouped/rearranged wherever necessary.




