
 

Presents 
 

Hero-Fin Corp 2019-20 Results Update 
 

 

Hero FinCorp, part of the ‘Hero’ group is an Indian NBFC. It is engaged primarily in                

financing two-wheelers for Hero Motocorp, the largest motorcycle maker in the world. To             

diversify its base, it has forayed into providing loans against property and in commercial              

lending. It has an employee base of 1500. 

The Company has one wholly-owned subsidiary company viz. Hero Housing Finance           

Limited (“HHFL”). HHFL had started its lending operations from April 2018. It is an              

all-inclusive housing finance company providing hassle-free home loans PAN India which           

includes the following products to its customers:  

 

(i) Home Loans, (ii) Loan Against Property, etc. 

HHFL has shown tremendous growth and touched loans of INR 556.75 crore during the first               

year of its operation in FY19. 

Loan mix consists: 

                 a.) Retail Individuals - 39%.  

                 b.) Retail Businesses - 30%.  

                 c.)  Commercial Loans – 31%. 
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Financials Highlight of FY19-20 : 

 

 

UnlistedZone Review: 

 

1. The company’s loan book has grown from ~19000 Cr in FY19 to ~22500 Cr in FY20. The                  

growth is excellent considering the challenges faced by NBFC industry as a whole. 

 

2. The company has shown excellent growth of 47% in revenue in FY20. 

 

3. PAT has grown at 15% in FY20. The PAT has gone up to 310 Cr in FY20. 
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4. The management has also proposed a dividend of Rs. 2.25 per share subject to the                

approval of shareholders.  

 

5. The D/E as on 31.03.2020, stands at 4.38x. Total debt outstanding is ~ 19500 Cr. The D/E                  

is manageable. 

 

6. The company has the highest credit rating of AA+ and A1+ for Long-term and Short-term                

,respectively, as per CRISIL. This shows the robustness in the business of the company. 

 

Price movement of Hero-Fin Corp in Unlisted Market 

The share price in the last one year has moved steadily from level of 800 to 1100 on back of                    

excellent financial performance during the year in spite of problems in NBFC sector.             

However, lately due to COVID-19 gripping the Indian economy, the financial sector like             

Banks, NBFC, SFBs, MFI are most hit in both listed and unlisted space. Due to which the                 

price of share has come down and currently, the share again trading around 800-830 level. 

 

Valuation: 

Below is the snapshot of Equity from the balance sheet of Hero-fin corp as on 31.03.2020. 

 

 

 

Net-worth of the company as on 31.03.2020 = 4527 Cr.  

Total Share outstanding = 12.154 Cr 

Book Value = 372 per share 

P/B = 2.15 to 2.23( undervalued stock) 
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Private Placement: 

 

If you see the balance sheet of Hero-Fin Corp, the Equity shares have gone up from 114.15 to                  

121.54,  which shows that the company has issued 73.9 lakh shares.  

 

The Hero-Fin Corp during the year 2019-20, has done private placement of 1,13,109,753             

shares(56%) paid up. That means 56% have been paid. 56% of 1,13,109,753 is approx.              

73.9 Lakh shares. This private placement was done at Rs. 820 per share. 

 

Conclusion: 

 

The Hero-Fin corp has once again shown robust numbers in FY20. The stock is currently               

available at attractive valuation as compared to private placement done by the company             

during the year. However, having said that, the challenge of COVID-19 is what management              

has to deal with going forward in FY20-21. 

 

Source: 

https://www.herofincorp.com/sites/default/files/HFCL_Financial_Results_31March2020.pdf 

 

Disclaimer: This article is only for education purposes, and not to be construed as an               

investment advice. Please consult your advisor before making an investment. 
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