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Independent Auditors’ Report
To the Members of Mobisy Technologies Private Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Mobisy Technologies Private Limited (“the
Company”), which comprise the balance sheet as at 31 March 2019, the statement of profit and loss and
statement of cash flows for the year then ended, and notes to the financial statements, including a summary
of the significant accounting policies and other explanatory information (hereinafter referred to as “the
financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2019, and its loss and its cash
flows for the year ended on that date.

Basis of Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)
of the Act. Our responsibilities under those SAs are further described in the Auditors’ Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.
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Independent Auditors’ Report (continued)

Mobisy Technologies Private Limited

Management's Responsibility for the Financial Statements

The Company’s management and Board of Directors are responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these financial statements that give a true and fair view of the
state of affairs, profit/loss and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act, for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management and Board of Directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on whether the
Company has adequate internal financial controls with reference to financial statements in place and the
operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
\and related disclosures made by management.
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Independent Auditors’ Report (continued)

Mobisy Technologies Private Limited

Auditors’ Responsibilities for the Audit of the Financial Statements (continued)

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditors’ report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’ report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditors’ Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure A” a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

(A) As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

c) The balance sheet, the statement of profit and loss and the statement of cash flows dealt with by this
Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act.
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Independent Auditors’ Report (continued)
Mobisy Technologies Private Limited
Report on Other Legal and Regulatory Requirements (continued)

e) On the basis of the written representations received from the directors as on 31 March 2019 taken on
record by the Board of Directors, none of the directors of the Company is disqualified as on 31 March
2019 from being appointed as a director in terms of Section 164(2) of the Act.

f) The Company is exempted from the requirement of its auditor reporting on whether the Company
has adequate internal financial controls with reference to financial statements in place and the
operating effectiveness of such controls [clause (i) of Section 143(3)].

(B) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations as at 31 March 2019 on its financial
position in its financial statements - Refer Note 29 to the financial statements.

ii. The Company does not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. There were no amounts which are required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2019,

iv. The disclosures regarding holdings as well as dealings in specified bank notes during the period
from 8 November 2016 to 30 December 2016 have not been made in these financial statements
since they do not pertain to the financial year ended 31 March 2019.

(C) With respect to the matter to be included in the Auditors’ Report under section 197(16):

In our opinion and according to the information and explanations given to us, the Company is a
private limited Company and accordingly the requirements as stipulated by the provisions of Section
197 read with Schedule V of the Act are not applicable to the Company.

for BSR & Co. LLP
Chartered Accountants
Firgns Registration Number: 101248W/W-100022

Parfher
Membership Number: 063980
Unique Document Identification Number: 19063980AAAABS2025

Place: Bangalore
Date: 30 September 2019
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Mobisy Technologies Private Limited
Annexure to the Independent Auditors’ Report

As referred in our Independent Auditors’ Report to the Members of Mobisy Technologies Private
Limited (“the Company”) on the financial statements for the year ended 31 March 2019, we report that:

0]

(i)

(iii)

(iv)

v)

(vi)

(a)

The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The Company has a regular programme of physical verification of its fixed assets by which

()

all fixed assets are verified every year. In our opinion, this periodicity of physical
verification is reasonable having regard to the size of the Company and the nature of its
asscts. In accordance with this programme, all fixed assets were verified during the year.
No material discrepancies were noticed on such verification.

According to the information and explanations provided to us, the Company does not have
any immovable property as on 31 March 2019. Accordingly, the paragraph 3(i)(c) of the
Order is not applicable to the Company.

The inventory has been physically verified by the management during the year. In our
opinion, the frequency of such verification is reasonable. The discrepancies noticed on
verification between the physical stock and the book records were not material. For stocks
lying with third parties at the year-end, written confirmations have been obtained by the
Management.

According to the information and explanation given to us, the Company has not granted any
loans, secured or unsecured to companies, firms, limited liability partnerships or other
parties covered in the register maintained under Section 189 of the Companies Act, 2013
(“the Act”). Accordingly, the provisions of clause 3(iii) (a), (b) and (c) of the Order are not
applicable to the Company.

In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of Sections 186 of the Act, with respect to the
investments made. Further, there are no loans, guarantees and security given in respect of
which provisions of section 185 and 186 of the Act are applicable.

The Company has not accepted any deposits from the public within the meaning of the
directives issued by the Reserve Bank of India, provisions of section 73 to 76 of the Act,
any other relevant provisions of the Act and the relevant rules framed thereunder.

The Central Government of India has not prescribed the maintenance of cost records under
section 148 (1) of the Act for any of the services rendered by the Company.
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Mobisy Technologies Private Limited
Annexure to the Independent Auditors’ Report (continued)

(vii)

(viii)

(ix)

™)

(x1)

(xii)

(xii1)

(a) According to the information and explanations given to us and on the basis of our

examination of the records of the Company, amounts deducted/ accrued in the books of
account in respect of undisputed statutory dues including provident fund, income-tax,
goods and goods and services tax, cess and other material statutory dues have been
generally regularly deposited with the appropriate authorities though there has been a slight
delay in a few cases. As explained to us, the Company did not have any dues on account
of duty of excise and duty of customs

According to the information and explanations given to us, no undisputed amounts payable
in respect of provident fund, income tax, goods and service tax, cess and other material
statutory dues were in arrears as at 31 March 2019 for a period of more than six months
from the date they became payable

(b) According to the information and explanations given to us, there are no dues of income tax,

goods and service tax which have not been deposited with the appropriate authorities on
account of any disputes.

In our opinion and according to the information and explanations given to us, the Company
has not defaulted in repayment of loans or borrowings to financial institutions and banks.
The Company did not have any outstanding loans or borrowings from government and there
are no dues to debenture holders during the year.

According to the information and explanation given to us and based on examination of the
records of the Company, the term loans obtained were applied for the purpose for which
they were obtained. The Company has not raised any money by way of initial public offer
or further public offer during the year.

According to the information and explanations given to us, no material fraud on the
Company by its officers or employees or fraud by the Company has been noticed or
reported during the course of our audit.

According to the information and explanations given to us, the Company is a private limited
Company and accordingly the provisions of section 197 read with Schedule V to the Act
are not applicable to the Company.

According to the information and explanations give to us, in our opinion, the Company is
not a Nidhi Company as prescribed under section 406 of the Act.

According to the information and explanations given to us and based on our examination
of the records of the Company, all transactions with the related parties are in compliance
with Section 188 of the Act, where applicable, and details of such transactions have been
disclosed in the financial statements, as required by the applicable accounting standards.
The Company was not required to constitute an audit committee as per the provisions of
%ﬁ/e Act, hence compliance with section 177 of the Act is not applicable to the Company.
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Mobisy Technologies Private Limited
Annexure to the Independent Auditors’ Report (continued)

(xiv)

(xv)

(xvi)

According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has complied with the provisions of Section
42 of the Act in respect of preferential allotment/ private placement of equity shares and
Compulsorily Convertible Preference Shares during the year. Further, according to the
information and explanations given to us and based on our examination of the records of
the Company, we report that the amounts raised have been used for the purpose for which
the funds were raised.

According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not entered into any non-cash transactions
with directors or persons connected with him

According to the information and explanations given to us and in our opinion, the Company
is not required to be registered under section 45-1A of the Reserve Bank of India Act, 1934,

for BSR & Co. LLP
Chartered Accountants
Firm's Registration Number: 101248W/W-100022

San
Partner

Sharma

Membership Number: 063980
Unique Document Identification Number: 19063980AAAABS2025

Place: Bangalore
Date: 30 September 2019



Mobisy Technologies Private Limited
Balance sheet

(Amount in Rs)

Particulars Note As at As at
31 March 2019 31 March 2018
EQUITY AND LIABILITIES
Sharcholders’ funds
Share capital 3 1,154,724 803,222
Reserves and surplus 4 120,574,328 389,208
121,729,052 1,192,430
Non-current liabilities
Long-term borrowings 5 998,678 15,381,271
Other long term liability 6 48,292 195,167
Long-term provision 7 6,721,421 4,015,248
7,768,391 19,591,686
Current liabilities
Shori-lerm borrowings 8 24,398,330 13,561,937
Trade payables:
total outstanding dues to micro enterprises and small enterprises, and 9 - -
total outstanding dues to creditors other than micro enterprises and small 9 12,354,355 5,089,717
enterprises
Other current liabilities 10 56,437,976 42,579,878
Short term provisions 11 1,003,610 1,044,919
94,194,271 62,276,451
TOTAL 223,691,714 83,060,567
ASSETS
Non-current assets
Property, plant and equipment 12 8,011,984 5,555,362
Intangible assets 13(3i) 6,181,042 4,727,455
Intangible assets under development 13(ii) 28,649,802 11,999,851
Deferred tax assets (net) 14 - =
Long-term loans and advances 15 28,956,810 19,505,219
71,799,638 41,787,887
Current assets
Current investments 16 97,488,859 7,692,575
Inventories 17 1,980,101 1,360,769
Trade receivables 18 41,411,612 18,184,109
Cash and bank balances 19 2,059,888 10,302,346
Short-term loans and advances 20 7,894,664 2,643,482
Other current assets 21 1,056,952 1,089,401
151,892,076 41,272,682
TOTAL 223,691,714 83,060,567
2

Significant accounting policies

The notes referred to above form an integral part of the financial statements

As per our report of even date attached

Jor BSR & Co. LLP
Chartered Accountants
FirmpsRegistration Number: 101248W/W-100022

Sq
Partner
Membership Number : 063980

Place: Bengaluru
Date: 30 September 2019

Jor and on behalf of the Board of Directors of
Mobisy Technologies Private Limited
CIN No: UT’}‘}{H}KE\"U[]

.S§Govmd Bhise

Director
DIN: 02202845

:'Jrnum

Place: Bengaluru
Date: 30 September 2019

DIN: 02759442

Place: Bengaluru
Date: 30 September 2019



Mobisy Technologies Private Limited
Statement of profit and loss

(Amount in Rs)

Particulars Note For the year ended For the year ended

31 March 2019 31 March 2018
Revenue from operations 22
Sale of software licenses and services 196,065,876 121,825,676.00
Sale of products 80,416,968 76,971,634.00
Total revenue from operations 276,482,844 198,797,310.00
Other income 23 3,733,412 1,139,815.00
Total income 280,216,255 199,937,125.00
Expenses
Purchase of stock-in-trade 24 80,357,357 77,860,043.00
Changes in inventories of stock-in-trade 25 (619,332) 76,496.00
Employee benefits expenses 26 179,522,239 110,430,067.00
Finance costs 27 5,188,183 4,137,241.00
Depreciation and amortization expense 12 and 13 6,931,482 4,430,125.00
Olher expenses 28 94,303,819 39,442,792.00
Total expenses 365,683,749 236,376,764.00
Loss before prior period item and tax (85,467,494) (36,439,639)
Prior period item:
Employee stock compensation expense 34 &35 19,811,010 -
Loss before tax (105,278,504) (36,439,639)
Tax expense:

Current tax ’ -
Deferred tax charge/ (credit) - 686,335

Loss for the year (105,278,504) (37,125,974)
Basic Earning per share ("EPS"): 33
Class I (191.21) (72.05)
Class 11 - (90.06)
Significant accounting policies 2

The notes referred to above form an integral part of the financial statements.

As per our report of even date attached

Jor BSR & Co. LLP
Chartered Accountants

Firm's Registration Number:101248 W/W-100022

S arma
Partner
Membership Number : 063980

Place: Bengaluru
Date: 30 September 2019

Jfor and on behalf of the Board of Directors of

Mobisy Technologies Private Limited

CIN No: U72900KA2008PTC045157

Lalit Govind Bhise
Director
DIN: 02202845

Place: Bengaluru
Date: 30 September 2019

C *
S IN: 02759442

Place: Bengaluru

Date: 30 September 2019



Mobisy Technologies Private Limited
Statement of cashflows

(Amount in Rs)

Particulars

For the year ended
31 March 2019

For the year ended
31 March 2018

Cash flow from operating activities
Loss before tax
Adjustments:
Depreciation and amortization expense
Profit on sale/ write oft of property. plant and equipment (net)
Provision for rent cqualization
Allowance for doubtlul debts
Profit on redemption of mutual funds
Finance costs
Interest income
Provisions for employee stock option
Bad debts written-off
Opcrating cash flows before working capital changes:
(Increase)/ Decrease in inventories
(Increase)/ Decrease in trade reccivables
(Increase)/ Decrease in loans and advances
Decrease/ (Increase) in other current assets
Increase/ (Decrease) in current liabilities
Increase/ (Decrease) in provisions
Cash used in operations
Income taxes paid, net
Net cash flow used in operating activitics (A)

Cash flow from investing activities
Purchase of property, plant and cquipment
Payments for software development costs / intangible assets
Proceeds from sale of property. plant and cquipment
Investment in mutual funds
Proceeds from redemption of mutual funds
Interest received on fixed deposit

Net cash used in investing activities (B)

Cash flows [rom financing activities
Proceeds from issuc of Class 11 equity shares
Proceeds from issue of Class | equity shares
Proceeds from issue of preference shares
Proceeds from borrowings
Repayment ot loans
Interest and loan processing charges paid

Net cash generated from financing activities (C)

Net (decrease)/ increase in cash and cash equivalents (A+B+C)
Cash and cash cquivalents at the beginning of the year (Refer Note 19)
Cash and cash equivalents at the end of the year (Refer Note 19)

Notes to cash flow statement
Component of cush and equivalents
Balances with banks

- In current accounts

Total cash and cash equivalents

The notes referred 1o above form an integral part of the financial statements.

As per our report of ¢ven dale attached

for BSR & Co. LLP
Chartered Accointants

Firga's Registration Number: 101248 W/W-100022

hiarma

Parigfr
Mefbership Number : 063980

Place: Bengaluru
Date: 30 September 2019

(105,278,504) (36.439.639)
6,931,482 4,430,125
(81,387) (66.877)
(78,057) 108,501
1,173,183 1.428,425
(2,996,283) (963,927)
5,188,183 4,137,241
(32,237) (36.820)
26,007,329 -
1,757,118 188,759
(67,409,173) (27,214,212)
(619,332) 76,496
(26,157,804) (4,676,643)
(4,788,835) (1,977,168)
33,393 (653,558)
21,053,918 27,352,865
2,664,862 2,798,338
(75,222,971) (4,293,882)
(9,913,937) (10,054,386)
(85,136,908) (14,348,268)
(5,833,947) (3,756,519)
(21,724,110) (14,486,769)
147,801 111.663
(208,800,000) (14,000,000)
121,999,999 25,300,276
31,293 37,142
(114,178,964) (6,794,207)
- 25,580
75,603 .
199,732,194 6,224,420
2,500,000 28,943,208
(6,046,200) (5.000,000)
(5.188,183) (4,137,241)
191,073,414 26,055,967
(8,242,458) 4,913.492
9,802,346 4,388,854
1,559,888 9,802,346
1,559,888 9,802,346
1,559,888 9,802,346

Jor and on behalf of the Board of Dircctors of

Mobisy Technologies Private Limited

CIN No; l1725’(JE1K.’\21?(]W}:’#)§5=|,_ 2
nOLoA
\"\‘ ol

/A

. -
.(_ L
7
Lalit Govind Bhise \’.f/ // Shree Bhise
Director \\\ Director

DIN: 02202845

Place: Bengaluru
Date: 30 September 2019

DIN: 02759442

Place: Bengaluru
Dale: 30 September 2019



Mobisy Technologies Private Limited
Notes to financial statements

2.

2.

2.

2.

1 Company overview
Mobisy Technologies Private Limited ("the Company”) was incorporated on 4 February 2008 under the provisions of Companies Act, 1956 The
Company’s registered office is Mobisy Technologies Private Limited, 3rd Floor, Sri Arunachaleshwara Building, 75/1, Bellandur Main Road,
Bellandur, Bangalore 560103, The business operations of the Company are carried out at various cities in India

The Company is in the business of developing web and mobile applications for a variety of platforms for more than five years. The Company has two
main products Bizom, a sales force and supply chain automation solution and Distiman, a mobile application that connects retailers to Fast Moving
Consumer Goods (FMCG) brands and ensures just-in-time stocking and transactions with retailers

2 Significant accounting policies
The accounting policies set out below have been applied consistently to the periods presented in these financial statements.

—

Basis of preparation of financial statements

These financial statements are prepared and presented in accordance with Generally Accepted Accounting Principles in India (GAAP) under the
historical cost convention on the accrual basis of accounting. GAAP comprises mandatory accounting standards as prescribed under Section 133 of
the Companies Act, 2013 ("the Act"), read with Rule 7 of the Companies (Accounts) Rules, 2014 and the relevant provisions of Companies Act
2013, as applicable, Accounting Standards (‘AS”) and other generally accepted accounting principles in India. The financial statements are presented
in Indian Rupees and rounded off to nearest rupee, unless other wise stated.

The Company is a Small and Medium Sized Company (SMC) as defined in the general instructions in respcct of accounting standards specified
under Section 133 of the Companies Act, 2013 (“the Act”), read with rule 7 of the Companies (Accounts) Rules, 2014, Accordingly, the Company
has complied with the accounting standards as applicable to a Small and Medium Sized Company

™~

Use of estimates

The preparation of the financial statements in conformity with Generally Accepted Accounting Principles ("GAAP") requires Management to make
judgements, estimates and assumptions that affect the application of accounting policies and reported amounts of assets, liabilities, income, expenses
and the disclosure of contingent liabilities on the date of the financial statements. Actual results could differ from those estimates. Estimates and
underlying assumptions are reviewed on an ongoing basis. Any revision to accounting estimates is recognized prospectively in the current and future
years

3 Current and non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An assel is treated as current when it is:
- Expected to be realized or intended to be sold or consumed in normal operating cycle;

- Held primarily for the purpose of trading;

- Expected to be realized within twelve months after the reporting period; or

- Cash or cash equivalent unless restricted from being exchanged or used to scttle a liability for at least twelve months after the reporting period.

All other assets arc classified as non-current

A liability is current when:

- It is expected to be settled in normal operating cycle;

- 1t is held primarily for the purpose of trading;

- It is due to be settled within twelve months atter the reporting period; or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period
The Company classities all other liabilities as non-current

Deferred tax assets and liabilities are classified as non-current asscts and liabilities

Operating cycle
The operating cycle is the time between the acquisition of assets for processing and their realization in cash and cash equivalents. The Company has
identificd twelve months as its operating cycle.

4 Inventories

Inventorics include Fast Moving Consumer Goods (FMCG) held for trade, which are valued at lower of cost and net realizable value. The cost is
determined using First-in First-out basis (FIFO) method. The cost of inventorics includes expenditure incurred in acquiring the inventories and other
costs incurred in bringing them to their present location and condition

Nel reatizable value is the estimated selling price in the ordinary course of business, less the estimate
The comparison of cost and net realizable value is made on an item-by-item basis =

d costs of selling expenses

(1=
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Mobisy Technologics Private Limited
Notes to financial statements (continued)

2.5 Revenue recognition

Revenue is recognized to the extent thal it is probable that the economic benefits will flow to the Company and the revenue can be reliably measured
as follows:

(i) fncome from software services
Revenue from “right to use" the application system (Bizom) is recognized proportionately over the period during which the access to such
application is provided to the customer
Revenue from set-up fees or upfront fees is recognized ratably over the term of the arrangement or the expected period of performance.

Unbilled revenue represents cost and earnings in excess of billings as at the end of the reporting year

Unearned revenue represents billing in excess of revenue recognized. Advance payments received from customers for which no services have been
rendered are presented as ‘Advance from customers’

(ii) Sale of goods

Sales are recognized, net of returns and trade discounts, on transfer of significant risks and rewards of ownership to the buyer, which generally
coincides with the delivery of goods to customers

(i) Interest is recognized on a time proportion basis taking into account the amount outstanding and the rate applicable.
2.6 Property, plant and equipment

Property, plant and equipment are stated at cost of acquisition or construction less accumulated depreciation and/ or accumulated impairment loss, if
any. The cost of an item of property, plant and equipment asset comprises its purchase price, including import duties and other non-refundable taxes
or levies and any directly attributable cost of bringing the asset to its working condition for its intended use; any trade discounts and rebates are
deducted in arriving at the purchase price

Subsequent expenditures related to an item of property, plant and equipment are added to its book value only if they increase the future benefits from
the existing asset beyond its previously assessed standard of performance

Property, plant and equipment acquired wholly or partly with specific grant/subsidy from government, are recorded at the net acquisition cost to the
company.

Borrowing costs are interest and other costs (including exchange differences arising from foreign currency borrowings to the extent that they are
regarded as an adjustment to interest costs) incurred by the Company in connection with the borrowing of funds. Borrowing costs directly
attributable to acquisition or construction of those property, plant and equipment which necessarily take a substantial period of time to get ready for
their intended use are capitalized. Other borrowing costs are recognized as an expense in the period in which they are incurred.

Depreciation

Depreciation is provided from the date of capitalization using the straight line method as per the useful life prescribed in Schedule II to the
Companies Act 2013, except for furniture and fixture whereas different life is considered based on internal assessment by the management.

The useful life considered for depreciation arc as follows:

Category of assets Useful life
Computers 3 years
Office equipments 5 years
Furniture and fittings 5 years
Testing equipments 3 years

Leasehold improvements are amortized on a straight-line basis over the period of lease or useful life whichever is lower




Mobisy Technologies Private Limited
Notes to financial statements (continued)

2.7 Intangible assets

Acquired intangible assets
Intangiblc assets are capitalized at their original cost of acquisition including taxes, duties and other incidental expenses

Intangibles assets under development
Intangibles assets under development includes cosl incurred towards internally self-generated assets that are not ready for use at the balance sheet
date

Internally generated intangible assets

Intangible assets capitalized also includes software's developed in-house by the Company.

(i) Expenditure on research activities, undertaken with the prospect of gaining new scientific or technical knowledge and understanding, is
recognized in the statement of profit and loss as incurred.

(if) Development activities involve a plan or design for the production of new or substantially improved products or processes. Development
expenditure is capitalised only if development costs can be measured reliably, the product or process is technically and commercially feasible, future
economic benefits arc probable, and the Company intends to and has sufficient resources to complete development and to use the assel The
expenditure capitalized includes the cost of materials, direct labour, overhead costs that are directly attributable to preparing the assct for its intended
use, and directly attributable borrowing costs (in the same manner as in the case of tangible fixed assets). Other development expenditure is
recognized in the statement ot profit and loss as incurred.

Subsequent expenditure is capitalized only when it increases the future economic benetits from the specific asset to which it relates

Amortization
Intangible assets arc amortized over the period the Company expects to derive economic benefit from their use. Management believes that the period
of amortization is representative ot the period over which the Company expects to derive economic benefits from the use ot the asscts

The estimated uscful lifc of intangible assets are three years
2.8 Impairment of assets

The Company assesses at each balance sheet date whether there is any indication that an asset or a group of assets comprising a cash generating unit
may be impaired. If any such indication exists, the Company estimates the recoverable amount of the asset. For an asset or group of asscts that docs
not generate largely independent cash in-flows, the recoverable amount is determined for the cash-generating unit to which Lhe asset belongs. It such
recoverable amount of the assct or the recoverable amount of the cash generating unit to which the asset belongs is less than its carrying amount, the
carrying amount is reduced to its recoverable amount. The reduction is treated as an impairment loss and is recognized in the statement of protit and
loss. It at the balance sheet date there is an indication that if a previously assessed impairment loss no longer exists, the recoverable amount is
rcassessed and the asset is reflected at the recoverable amount subject to a maximum of depreciable historical cost. An impairment loss is reversed
only to the extent that the carrying amount of asset does not exceed the net book value that would have been determined; if no impairment loss had
been recognized

2.10 Investments

Investments, which are readily realizable and intended to be held for not more than one year from the date on which such investments arc made. are
classified as current investments. All other investments are classified as long-term investments.

On initial recognition, all investments arc measured at cost. The cost comprises purchase price and directly attributable acquisition charges such as
brokerage, fees ctc

Current investments are carried in the financial statements at lower of cost and tair value determined on an individual investment basis Long-term
investments are carried at cost. However. provision for diminution in value is made to recognize a decline other than temporary in the value of the
mvestments

On disposal ot an investiment. the ditlerence between its carrying amount and net disposal proceeds is charged or credited to the statement of profit
and loss

2.11 Foreign enrrency transactions and translations

Foreign exchange transactions are recorded using the exchange rate prevailing on the date of the respective transaction. Exchange differences arising
on foreign exchange transactions settled during the period are recognized in the statement of profit and loss for the period

Monelary assets and liabilities denominated in foreign currencies as at the balance sheet date are translated at the exchange rates on that date. the
resultant exchange differences are recognized in the statement of protit and loss for the period Non-monctary items which are carned 1 terms ol

historical cosl denominated in a foreign currency are reported using the exchange rate at the date ot the transaction
— e
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Notes to financial statements (continued)

2.12 Employee benefits

(i) 8

frort-term employee benefit:

Short term employee benefits including salaries, social security contributions and bonuses payable within twelve months after the end of the period in
which the employcees render the related services and non monetary benefits (such as medical carce) for current employees are estimated and measured
on an undiscounted basis

(1) Defined Contribution Plans:

A defined contribution plan is a post-employment benefit plan under which an entity pays specified contributions to a separate entity and has no
obligation to pay any further amounts, The Company makes specitied monthly contributions towards employee provident fund to Government
administered provident fund scheme which is a defined contribution plan. The Company’s contribution is recognized as an expense in the statement
of profit and loss during the period in which the employee renders the related service

(i) Defined Benefit Plans:

(

v)

2.13

2.

2.

-

14

16

e
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The Company’s gratuity benefit scheme is a defined benefit plan. The Company’s obligation in respect of a defined benefit plan is calculated by
estimating the amount of future benefit that employees have earned in return for their service in the current and prior periods; that benefit is
discounted to determine its present value. Any unrecognized past service costs and the fair value of any plan assets are deducted. The calculation of
the Company’s obligation under the plan is performed annually by a qualified actuary using the projected unit credit method

The Company recognizes all actuarial gains and losses arising from defined benefit plans immediately in the statement of profit and loss. All
cxpenses related to defined benefit plans are recognized in employee benefits expense in the statement of profit and loss. When the benefits of a plan
are improved, the portion of the increased benefit related to past service by employces is recognized in statement of profit and loss on a straight-line
basis over the average period until the benefits become vested. The Company recognizes gains and losses on the curtailment or settlement of a
defined benetit plan when the curtailment or settlement occurs.

Compensated absence:
In accordance with AS 15 Employees Benefits for Small and Medium Sized Company, the recognition and measurement of short-term accumulating

compensated absences which are non-vesting (i.e., short-term accumulating compensated absences in respect of which employces are not entitled to
cash payment for unused entitlement on leaving. The Company recognises no liability or expense until the time of the absence because employee
scrvice does not increase the amount of the benefit

Employee stock option scheme

Equity secttled stock option granted to the employees are accounted as per the accounting treatment prescribed in the guidance note on Employce
Share based Payments issued by the Institute of Chartered Accountants of India. The fair value of the option on the date of grant is recognised as
employce stock compensation expenses with a credit to employee stock options outstanding account. The employee stock compensation expenses is
charged to the statement of profit and loss on a straight-line basis over the vesting period of the option

Leases

Asscts acquired under leases other than finance leases are classified as operating leases. The totat lease rentals (including scheduled rental increases)
in respect of an asset taken on operating lcase are charged to the statement of profit and loss on a straight line basis over the Icase term unless another
systematic basis is more representative of the time pattern of the benefit. Initial direct costs incurred specifically for an operating lease are deferred
and charged to the statement of protit and loss over the lease term

Income taxes

Income-tax expense comprises current tax (i.c amount of tax for the year determined in accordance with Indian Income-tax laws) and deferred tax
charge or credit (reflecting the tax cffects of change in timing ditferences between accounting income and taxable income) Income-tax expense is
recognized in profit or loss except that the tax related to items recognized directly in reserves is also recognized in those reserves

Minimum alternate tax (*MAT’) paid in accordance with tax laws, which gives rise to future economic benefits in the form of adjustment of’ future
income tax liability is considered as an asset if there is convincing evidence that the Company will pay normal tax within the eligible period

Current tax is measured at the amount to be paid to (recovered from) the taxation authorities. using the applicable tax rates and tax laws. Deferred tax
is recognized in respect to timing differences between taxable income and accounting income i e the differences that originate in one period and are
capable of reversal in onc or more subsequent periods. The deferred tax charge or credit and the corresponding deterred tax liabilities or assets are
recognized using the tax rates and tax laws that have been enacted or substantively enacled by the balance sheet date Deferred tax assets are
recognized only to the extent there is reasonable certainty that the assets can be realized in future: however. where there is unabsorbed depreciation or
carricd lorward business loss under taxation laws, deferred tax assets are recognized only if there s virtual certainty of realization of such assets
Deferred tax assets are reviewed as at cach balance sheet date and written down or written-up to reflect the amount that 1s reasonably/ virtually
cerlain (as the case may be) to be realized

Earnings per share

The basic carning per share for cach class of equity shares that has a different right to share in the net prolit 1s computed by dividing the net profit /
loss attributable Lo equity share holders of cach class of shares for the year by the }\;@'ﬁf@%ngw number of equily shares outstanding during the
reporting period =Ly,
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2.17

2.18

2.19

Cash and cash equivalents

Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank and in hand and short-term investments with an original
maturity of three months or less from the balance sheet date, but excludes restricted cash balances.

Cash flow statement

Cash flows are reported using the indirect method, whereby net profits before tax is adjusted for the effects of transactions of a non-cash nature and
any deferrals or accruals of past or future cash receipts or payments. The cash flows from regular revenue generating, investing and financing
activities of the company are segregated.

Provisions and contingencies

Provisions for losses and contingencies arising as a result of a past event where the management considers it probable that a liability may be incurred
are made on the basis of the best reliable estimates of the expenditure required to settle the present value. Provisions are reviewed at each Balance
sheet date and adjusted to reflect the current best estimates.

Contingencies

The disclosure of a contingent liability is made when there is a possible obligation or a present obligation that may, but probably will not, require an
outflow of resources.

No provision or disclosure is made when, as a result of obligating events, there is a possible obligation or a present obligation where the likelihood of
outflow of resources is remote.

Onerous contracts

Provisions for oncrous contracts, i.e. contracts where the expected unavoidable costs of meeting the obligations under the contract exceed the
economic benefits expected to be received under it, are recognized when it is probable that an outflow of resources embodying economic benefits
will be required to settle a present obligation as a result of an obligating event, based on a reliable estimate of such obligation,
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Notes to financinl statements {continued)
(Al amounts are in R except share data and per share unless otherise stated)

3. Share capital

Particulars As at 31 March 2019 As at 31 March 2018

Number of shares  Amountin Rs.  Number of shares  Amount in Rs.

Authorized capital

Class 1 and 1l equity shares of Re | each 895,000 895,000 901,000 901,000

0.001% Compulsorily convertible preference shares of Re. cach 605,000 605,000 599,000 599,000
1,500,000 1,500,000 1,500,000 1,500,000

Issued, subscribed and paid up capital

Class 1 equity shares of Re, | each 550,605 550,605 549,427 549 427

Class 11 equity shares of Re | cach . . 1,045 1,045

0.001% Compulsorily convertible preference shares of Re.1 each ("CCPS") 604,119 604,119 252,750 252,750
1,154,724 1,154,724 803,222 803,222

() Reconcilintion of the number of shares and amount outstanding at the beginning and at the end of the reporting period:

Particulars As at 31 March 2019 As at 31 March 2018

Number of shares  Amount in Rs.  Number of shares  Amount in Rs.

Class I equity shares

Number of shares outstanding as at the beginning of the ycar 549,427 549,427 506,090 506,090
Add: Issued/ reclassificd during the year ( Note ! and Note 2) 1,178 1,178 43,337 43,337
Number of shares ouistanding as at the close of the year 550,605 550,605 549,427 549,427
Class I1 equity shares

Number of shares outstanding as at the beginning of the yea 1,045 1,045 1,000 1,000
Less: Reclassified to class 1 equity shares (Note 1) (1,045) (1,045) 45 45
Number of shares outstanding as at the close of the year - - 1,045 1,045
0.001% Compulsorily convertible preference shares

Number of shares outstanding as at the beginning of the year 252,750 252,750 241,800 241,800
Add: Issued during the year (Note 2) 351,369 351,369 10,950 10,950
Number of shares outstanding as at the close of the year 604,119 604,119 252,750 252,750
Note 1:

1045 Class 1I equity shares of held by Ojas Partners has been reclassified 1o Class | equity shares as approved in the board meeting held on 5 May 2018,

Note 2:

- During the year, the Company vide its Board meeting held on 5 May 2018 has allotted 100 class 1 equity shares and 263,780 CCPS to SIBD! Trustee Company at a price ol Rs 568 44
and accordingly recorded a premium of Rs 567 44

- During the year, the Company vide its Board meeting held on 5 May 2018 has allotted 33 class I cquity shares and 87,589 CCPS to Triton Fund 1 at a price of Rs 568.44 and
accordingly recorded a premium ol Rs 567.44.

b) Rights, preferences and restrictions attached to shares:

Equity shares

(i) The Company has two class of equity share, having a par value of Re. 1

(1i)The holder of Class 1 of cquity shares is entitled 1o one vote per sharc and such amount of dividend per share as declared by the Company.

(iii)The holder of Class II of equity shares i,e. ‘Class A equity shares with diflerential voting rights' is entitled to voting rights and dividend as declared by the Company equivalent to 242
Class I equity shares, only ill 'Scries A’ Compulsorily Convertible Preference shares (CCPS) as mentioned below are converted to equity shares

(iv) In the event of winding up ot other liquidity event, Class Il equity shares would have preference over Class I equity shares

0.001% Compulsorily convertible preference shares

(i) The Company has only one class of Prelerence Share i.e. 'Series A CCPS', having a par value of Re |

(i1} Series A CCPS would be cligible for dividend of 0.001%

(iii) In the event of winding up or other liquidity event, ‘Series A CCPS' would have preference over equity shares.

Employee stock options
Terms attached to stock options granted 1o employees are described in Note 34 regarding employee share based payments

¢) Details of shares held by cach sharcholder holding more than 5% shares:

Class of shares / Name of shareholder Type of holder As at 31 March 2019 Asat 31 March 2018
Number % of Holding Number % of Holding
Class | equity shores
Lalit Govind Bhise Individual 187,500 34.05% 187,500 34.13%
Vasudeva Manjunath Individual 93,750 17.03% 93,750 17.06%
M/s R L Partners Partnetship firm 90,630 16,46% 90,630 16 50%
Shree Bhisc Individual 75,000 13.62% 75,000 13.65%
Anas Ahmedjayyash A Abdulkhalig Individual 35,828 6.51% 35.828 6.52%
Class 11 equity shares
M/s Ojas Partners (Note 1) Partnership firm - - 1.045 100.00%
0.001% Compulsorily Convertible Preference Shares
M/s Ojas Pastners Partnership firm 252,750 41.84% 252,750 100 00%
SIDBI Venture Capital Limited Limited Company 263.780 43,66% - -
Iriton Fund-| SERI repistered Category H AIF 87,549 14,50% .

) Shares reserved for issue under employee stock option plan of the company

As at 31 March 2019 As at 31 March 2018
Particulars Number of options Number of options
,.‘f‘--:\ Amount Amount
4h &0 N
firgn {':’u\l Opnion Plan, 2010 ("IZSOP"). 286.780 equity shares ol Re. | cach, at an =
_t_j'hjcl' share. /A 1 G TR0 286,780 286.780 286780

A hasfnot allotred any [ully paid-up equity share by way of bonus shares, or in ||l|£l_

aviment being received in cash nor has bought back any class
rles dugfing the petiod of five vear immediately preceding the balance sheet date k
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4. Reserves and surplus

(Amount in Rs)

Particulars

As at
31 March 2019

As at
31 March 2018

Sccurities premium account

At the commencement of the year 42,404,538 16,008,870
Add :Premium on fresh issue of shares:
Premium received on issue of class 1 equity shares 75,470 20,182,200
Premium received on issue of 0.001% p.a CCPS 199,380,825 6,213,468
241,860,833 42,404,538
Employce stock options outstanding account (Refer Note 34 and 35)
Opening balance - -
Add: Employee stock compensation expenses for the year ended 31 March 2019 6,196,319 -
Add: Employee stock compensation expenses for the year upto 31 March 2018 19,811,010 -
Closing balance 26,007,329 -
Surplus/ (deficit) in statement of profit and loss:
At the commencement of the year (42,015,330) (4,889,356)
Add: Loss for the year (105,278,504) (37,125,974)
(147,293,834) (42,015,330)
120,574,328 389,208
5. Long-term borrowings
(Amount in Rs)
Particulars As at As at

31 March 2019

31 March 2018

Unsecured:

Term loan

Long-term loans from Banks and financial institutions [Refer Note below] 998,678 15,381,271
298.678 15,381,271

Terms and conditions of term loan:

(i) From Capital First Limited - amounting to: Nil (As at 31 March 2018 - Rs 2,345,340). The loan carries intercst rate of 18% p.a and is repayable
in 36 equated monthly installments with effect from December 2017. During the year the loan was foreclosed.

(ii) From Kotak Mahindra Bank - amounting to: Rs 1,325,387 (As a 31 March 2018 Rs 3,043,210) . The loan carries interest rate of 17.75% p.a
and is repayable in 24 equated monthly installments with eftect from December 2017.

(iii) From TATA Capital Financial Services Limited - amounting to: Nil (As at 31 March 2018 - Rs 3,029.337). The loan carries interest rate of
17.75% p.a and is repayable in 24 equated monthly installments with effect from December 2017. During the year the loan was foreclosed.

(iv) From Deutsche Bank AG - amounting to: Nil (As at 31 March 2018 - Rs 2,312,266). The loan carries interest rate of 17% p.a and is repayable
in 36 equated monthly installments with effect from November 2017. During the year the loan was foreclosed.

(v) From HDFC Bank Limited - amounting to: Nil (As at 31 March 2018 - Rs 3,690,306) . The loan carries interest rate of 15.75% p.a and is
repayable in 36 equated monthly installments with effect from December 2017. During the year the loan was foreclosed

(vi) From Edelweiss Retail Finance Limited - amounting to: Nil (As at 31 March 2018 - Rs 3,608.668) . The loan carries interest rate of 18% p.a
and is repayable in 24 equated monthly installments with effect from December 2017. During the year the loan was foreclosed

(vii) From Ratnakar Bank Limited - amounting to: Nil {As at 31 March 2018 - Rs 2.371.859). The loan carries interest rate ol 17.5% p.a and is
repayable in 36 cquated monthly installments with effect from January 2017, During the year the loan was foreclosed.

(viii) From Indusind Bank Limited - amounting to: Rs1,055,704 (As at 31 March 2018 - Rs 2.264,979) . The loan carries interesl ratc ol 17.5% p.a
and is repayable in 24 equated monthly installments with eftect from January 2018.

(ix) From Bajaj Finance Limited amounting to: Nil (As at 31 March 2018 - Rs 2,745.375) . The loan carrics interest rate of 16.5% p.a .

(x) From Aditya Birla amounting to; 1,871,079 (As at 3! March 2018 - Nil) . The loan carries interest rate of 19.5% p.a and is repayable in 36
equaled monthly installments with effect from May 2018,
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Notes to {inancial statements (continued)

6. Other long-term liability

(Amount in Rs)

Particulars As at As at
31 March 2019 31 March 2018
Rent equalization reserve (Refer note 32) 48,292 195,167
48,292 195,167

7. Long-term provision
(Amount in Rs)
Particulars As at As at

31 March 2019

31 March 2018

Provision for employee benefits:

Gratuity (Refer note 30) 6,721,421 4,015,248
6,721,421 4,015,248
8. Short-term borrowings
(Amount in Rs)
Particulars As at As at
31 March 2019 31 March 2018
Secured

Bank overdraft from HDFC Bank Limited [Refer note (a)]

Terms and conditions:

(a) Sccured:

24,398,330

13,561,937

24,398,330

13,561,937

The overdraft facility is secured by Floating charge on book debts and ICIC] Mutual Fund-flexible income plan amounting to Rs 33,139,000

(Previous year Rs 15,000,000)

9. Trade payables

(Amount in Rs)

Particulars

As at
31 March 2019

As at
31 March 2018

Trade payables:
-total outstanding dues to micro enterprises and small enterprises

12,354,355

-total outstanding dues to creditors other than micro enterprises and small enterprises 5,089,717
12,354,355 5,089,717
10. Other current liabilities
{Amount in Rs)
Particulars As at As at
31 March 2019 31 March 2018
Employees related payables* 15,097,465 12,628,622
Unearned revenuc 23,142,870 10,292,506
Current maturities of long term loans** 3,253,492 10,030,549
Statutory liabilities 5,140,360 2,630,966
Accrucd cxpenscs 5,944,984 3,249,845
Advance from customers 692,637 1,115,665
Rent equalisation reserve (Refer note 32) 75.772 6,954
Security deposit 2923915 2248915
Other Payables 166,482 375,856
56,437,976 42,579,878
* includes payable to related partics (Refer Note 31)
** Refer Note 5
11. Short term provisions
(Amount in Rs)
Particulars As at As at

31 March 2019

31 March 2018

Provision for employee benefits:
(i) Gratit (Refer note 30)
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1.003.610

1.044,919

1,003,610

1,044,919
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Mobisy Technologies Private Limited
Notes to financial statements (continued)

14. Deferred tax assets (net)
(Amount in Rs)
Particulars As at As at
31 March 2019 31 March 2018

Deferred tax assets

Provision for employec benetits -

Provision for doubtful debts - -
Other temporary differences -

Excess of depreciation on fixed assets under Income tax act, 1961 over depreciation under Companies Act, 2013 - -
Carried forwarded business loss

Total deferred tax assets . -

Deferred tax liabilitics
Excess of depreciation on fixed assets under Income tax act, 1961 over depreciation under Companies Act, 2013 - -

Total deferred tax liabilitics - -

Deferred tax assets (net) . .

Note:

In the view of accumulated tax losses and unabsorbed depreciation, deferred tax asset has not been recognized in these financial statements as Management believes that
there is no virtual certainty that sufficient future taxable income will be available for set-off these accumulated tax losses and unabsorbed depreciation against taxable
profits.

15. Long-term loans and advances
(Amount in Rs)

Particulars As at As at
31 March 2019 31 March 2018

Unsecured, considered good
Income taxes receivables, net of provision 26,296,037 16,382,099
Balance with Government authorities 540,496 925,490
Minimum Alternate Tax (MAT) credit receivable 1,464,030 1,464,030
Rental and other deposits 656,247 733,600
28,956.810 19,505,219

16. Current investments
(Amount in Rs)

Particulars As at As at
31 March 2019 31 March 2018
Unquoted mutual funds:
(i) ICIC1 mutual fund-flexible income plan-Direct Growth 232,205 units (31 March 2018: 18,113 units) Note A 78,232,025 3,142,742
(ii) ICICI mutual fund-liquid plan-direct - Growth 74,179 units (31 March 2018: 9,580 units) 19,256,834 4,549,833
97,488,859 7,692,575

Apgregate market value of unquoted investments 104,369,725 7,867,873
Aggregate amount of impairment in value of investments - .

Note A- The Company during the year has pledged the 1CICI mutual fund- flexible income plan- Direct Growth to HDFC Bank to expand the overdraft facility obtained
from the bank

17. Inventories

(Amount in Rs)

Particulars As al As at
31 March 2019 31 March 2018

Stock in trade 1,980,101 1,360,769
1,980,101 1,360,769




Mobisy Technologies Private Limited
Notes to financial statements (continued)

18. Trade receivables

(Amount in Rs)

Particulars As at As at
31 March 2019 31 March 2018
Unsecured
Receivables outstanding for a period exceeding six months from the date they became due for payment
Considered good 4,086,843 291,574
Considered doubtful - -
4,086,843 291,574
Less: Provision for doubtful trade receivables - -
(A) 4,086,843 291,574
Other receivables
Considered good 39,938,779 19,320,960
Less: Provision for doubtful trade receivables 2,614,010 1,428,425
®) 37,324,769 17,892,535
(A)+(B) 41,411,612 18,184,109
19. Cash and bank balances
(Amount in Rs)
Particulars As at As at

31 March 2019

31 March 2018

Cash and cash equivalents:
Cash on hand

Balances with banks:

- In current accounts 1,559,888 9,802,346
Other bank balances:
- In fixed deposits 500,000 500,000
2,059,888 10,302,346
20. Short-term loans and advances
(Amount in Rs)
Particulars As at As at
31 March 2019 31 March 2018
Unsecured and considered good
Advance to vendors 1,746,080 1,958,318
Loans and advances to employees 2,305,358 319,152
Rental and other deposits 1,000,000 298,000
Prepaid expenses 1,681,610 64,853
Other receivables 1,161,617 3,159
7,894,664 2,643,482
21. Other current asscts
(Amount in Rs)
Particulars As at As at

31 March 2019

31 March 2018

Unsecured and considered good
Unbilled revenue
Interest accrued but not due on deposits
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1,045,649 1,079,042
11,303 10.359
1,056,952 1,089,401




Mobisy Technologies Private Limited
Notes to financial statements (continued)

22. Revenue from operations

(Amount in Rs)

Particulars

For the year ended
31 March 2019

For the year ended
31 March 2018

Sale of software licenses and services

- Domestic 187,223,008 115,567,975
- Export 8,842,868 6,257,701
196,065,876 121,825,676
Sale of products
- Traded goods 80,416,968 76,971,634
80,416,968 76,971,634
276,482,844 198,797,310
23. Other income
(Amount in Rs)
Particulars For the year ended For the year ended
31 March 2019 31 March 2018
Profit on redemption of mutual funds 2,996,283 963,927
Profit on sale of property, plant and equipment (net) 81,387 66,877
Interest income from fixed deposits 32,237 36,820
Interest income on income tax refunds 529,389 -
Provision no longer required written back 51,041 -
Miscellaneous income 43,075 72,191
3,733,412 1,139,815

24. Purchase of Stock-in-trade

(Amount in Rs)

Particulars

For the year ended
31 March 2019

For the year ended
31 March 2018

Traded goods
Purchase of stock-in-trade

25. Changes in inventory of stock-in-trade

80,357,357

77,860,043

80,357,357

77,860,043

(Amount in Rs)

Particulars

For the year ended
31 March 2019

For the year ended
31 March 2018

Inventories at the beginning of the year:
Stock-in-trade

Inventories at the end of the year:
Stock-in-trade

Net (increase)/ decrease in stock in trade

1,360,769 1,437,265
1,360,769 1,437,265
1,980,101 1,360,769
1,980,101 1,360,769
(619,332) 76,496
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Mobisy Technologies Private Limited
Notes to financial statements (continued)

26. Employee benefits expense

(Amount in Rs)

Particulars

For the year ended
31 March 2019

For the year ended
31 March 2018

Salaries and wages

Contributions to provident fund

Gratuity

Employee stock compensation expenses (Refer Note 34)
Staff welfare expenses

27. Finance costs

157,511,680 100,732,651
5,606,873 2,248,394
2,664,864 3,336,069
6,196,319 .
7,542,503 4,112,953

179,522,239 110,430,067

(Amount in Rs)

Particulars

For the year ended
31 March 2019

For the year ended
31 March 2018

Interest expense on Borrowings
Loan processing charges

28. Other expenses

5,015,335 3,648,865
172,848 488,376
5,188,183 4,137,241

(Amount in Rs)

Particulars

For the year ended
31 March 2019

For the year ended
31 March 2018

Legal and professional charges
Delivery service fee

Travelling and conveyance

Server hosting charges

Technical consultancy charges
Business promotion and marketing
Rent

Communication

Allowance for doubtful debts

Rates and taxes

Payments to auditors [Refer note (i)]
Repairs and maintenance:

- Machinery

- Others

Office maintenance expense

Power and fuel

Bad debts

Printing and stationery

Net loss on foreign currency transactions and translation
Miscellaneous expenses

Note:
(i) Auditors remuneration

29,988,951 6,147,791
6,199,739 5,683,614
12,545,615 5,778,186
8,961,170 4,497,443
15,142,402 3,824,449
8,199,811 3,448,198
3,422,763 2,286,561
1,748,782 2,025,587
1,173,183 1,428,425
1,188,290 2,083,623
850,000 600,000
213,020 211,227
94,352 9,840
1,665,089 330,413
419,398 331,441
1.757.118 188,759
225,174 124,089
128,711 52,044
380,251 391.102
94,303,819 39,442,792

(Amount in Rs)

Particulars

For the year ended
31 March 2019

For the year ended
31 March 2018

Statutory audit fees
Tax audit fees
reimbursement of expenses

650,000 450.000
100.000 50.000
100.000 100.000
850,000 600,000
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Mobisy Technologies Private Limiled
Notes to financial statements (continued)

29, Contingent liabilities and commitments
(Amount in Rx)

Particulars As at As at
31 March 2019 31 March 2018
(i) Commitments Refer Note A Refer Note B
(i1) Contingent liabilities Refer Note E Refer Note C
Arrears of cumulative dividend on preference share capital . 13
Claims against the Company nol acknowlcdped as debts (Refer Note D) 1,735,675 13,500,000
Note:

A. Share Subscription cum Share Holders Agreement

1. Company has entered into Share Subscription cum Share Holders Agreement (SSHA) during the financial ycar on 201h April 2018 between:

a. Promoters (Lalit Bhise, Shree Bhise & Vasudeva Manjunath)

b. Ojas Partners

c. SVCL - SIDBI Venture Capital Limited

d. Triton Fund - {

e. Other existing and outgoing sharcholders

to increase the Capital, whercin M/s SIDBI Venture Capital Limited and Triton Fund-I were issued equity shares and CCPS for investiment of Rs.199,807,797. On exccution of the
aforesaid SSHA on 20 April 2018, the previous SSHA cntered by the Company with Ojas Partners on 1st March 2013 and subsequently amended on 30 July 2013 is suppressed and
stands ferminated.

2. As per the SSHA, Investors shall be provided wilh Exit from the Company in respect of their entire investment in the Company by any of the following means, at the option of
the Investor on or before 31 March 2021:

(i) Initial Public Offering (*IPO") of Shares

(a) The Company and the Promoters shall arrange for an IPO of the Company’s Shares on or before 31 March 2021, The nature of the public issue shall be determined by the
Promoters and the Investors by mutual consultation. The Company and Promoters underlake to carry out any restructuring of the corporate structure, businesses and/or operations
of the Company which may be recommended by the investment bank and mutually consented to by the Promoters and the Investors, which consent shall not be unreasonably
withheld, for the purposes of cnabling the Company to make the IPO. The Company and the Promoters shall endeavor to get its Shares listed on such stock exchange(s), as may be
stipulated by majority of the Investors, The Promoters and the Company shall obtain all statutory and other approvals necessary for the IPO. The Promoters and the Existing
Shareholders shall offer such number of shares in the 1PO as may be required to obtain listing of the Shares of the Company.

(b) Subject to SEBI guidelines and other applicable laws, the Investors shall not be considered promoters of the Company and Investors shareholding in the Company shall not be
offered for any lock-in requirements related to an IPO.

(c) The Promoters hereby agree 1o use its/their best endeavours to ensure that the Shares held by the Investors shall not be offered for lock-in. In the event that the Shares held by
the Investors are subject to a lock-in period under applicable law ot SEBI regulations, the Promoters shall exchange the Shares held by the Investors for an equal number of freely
transferable Shares to the extent such freely transferable Shares are available with the Promoters. If the Promoters are unable to transfer Shares free of lock-in as specified herein
due to reasons beyond their control, the Promoters shall transfer Shares with lock-in for the shortest period possible, It is further agreed that any expense for such transactions shall
be borne by the Promoters

(ii) Offer for Sale

In the event that the Company does not or is unable for any reason 1o make an IPO by 31 March 2021, the Promoters and the Company will render all nccessary assistance to the
Investors in making an offer for sale (“Offer for Sale™) of the Investors Sccuritics on recognized stock exchange(s) at such price and other terms and at such time as may be decided
by majority of the Investors al their sole discretion. The Promoters and the Existing Sharcholders shall also offer for sale to the public their shareholding in the Company to the
minimum extent required by law for securing listing of the Shares on a recognized stock exchange. The Company and the Promoters hereby undertake to comply with all
formalitics required for such offer to the public under regulations and guidetines of SEBI and the concerned stock exchange(s) from time to time and also under the provisions of
the Act and other applicable faws for the time being in force.

(iii) Buyback of the Investors securitics

(a) In the event thal the Company does not or is unable for any reason to make an IPO or an Offer for Sale in the manner provided in (i) &(ii) above, the Investors shall be entitled, -
at their discretion, to require (1) the Company and / or Promoters o find a third party buyer to purchasc; or (2) the Company to buyback and / or the Promoters to purchase
(including through their respective atfiliates), the Investors Securities held by the Investors in the Company, in each instance, at a price that provides to the Investors an IRR of
25% (twenty five per cent) or at such price that may be decided by an independent firm of chartered accountanis (appointed in consultation with the New Investors), whichever is
higher, from the date of disbursement, in one or more instalments, bul within a period of 12 (twelve) months from exercise of such option by such Investor;

(b) The Promoters and the Existing Sharcholders shall not tender their Shares in the event of a buyback offer from (he Company till all the Investors Securitics have been bought
back by the Company;

(c) The dividend paid on the Investois Securities shall be taken into consideration for the purpose of calculation of IRR;

(d) The IRR shall be calculated from the dates of respective investment by the relevant Investor, using the XIRR function of Microsofl Excel

(iv) Cost
All the costs arising from the oplions (i} to (ii) shall be borme jointly and severally by (he Company and / or the Promoters
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Mobisy Technologies Private Limited
Notes to financial statements (continued)

29. Contingent liabilities and commitments (continued)

B. Share Subscription cum Share Holders Agreement effective till 20th April 2018
|. Company had entered into Share Subscription cum Share Holders Agreement (SSHA) during the financial year 2012-13 and further amended in financial year 2013-14 10
increase the Capital, wherein M/s Ojas Partners (Investors) were issued equity and preference shares for investment of Rs 14,000,000

2. As per the SSHA, Investors shall be provided with Exit from the Company in respect of their entire investment in the Company by any of the following means, at the option of
the Investor on or before 31 December 2017:

(i) Qualified 1PO or Offer for Sale leading to listing of the Company’s equity shares on Bombay Stock Exchange or the National Stock Exchange or such other recognized Stock
Exchange suggested by (he Investors, which is further subject to other conditions as per the SSHA 'Qualified IPO' means closing of an underwritten public offering of equity shares
of the Company at a minimum pre- 1PO market capitalization of Rs.150,00,00,000 or such other valuation approved by the Board al that point of time having regard to the then
prevailing markel conditions and the advice of an independent merchant banker.

(i) Strategic Sale

‘Strategic Sale' means sale of majority sharcholding (>50%) of the Company for cash or listed securities as approved by the Investors at a minimum equity valuation acceptable to
the Investors and the Promoters

(iii) Induction of new investor or strategic partners who can buy the stake of the Investors at the aforesaid valuation.

As per the SSHA, Company shall undertake 10 bear all expenses for any of the aforesaid events, regardless of the route chosen,

The Company has subsequently entered in an revised shareholder's agreement (herein after called "revised agreement') dated 20 April 2018 whereby the Company , the Promoters,
the existing sharcholders, the Outgoing Sharcholders and M/s Ojas Pariners have accorded their consent in writing to the terms and conditions stipulated in the revised agreement
and agrecd that all (he existing agreements and terms and condilions as stated above stands terminated. The revised terms and conditions as detailed below:

C. Unsecured short-term borrowing
During financial ycar 2015-16, Company had availed unsccured short-term loan of Rs.5 million from investors- M/s Ojas Partners and termination / settlement of the loan was as
agreed below:

1. In casc of any subscquent capital infusion or fresh issue of equity or preference shares for an amount of Rs.5 million (at premium or othenvise), shares shall be provided to the
investors (Ojas Partners) for the outstanding loan amount, at 20% discounted share price as full and final settlement

2. In case of no such capital infusion as mentioned above, the investors at their sole discretion shall be entitled to the following:

(i) Investors shall be provided with the equity shares of the Company as full and final settlement for the outstanding loan amount at a share price as determined through a
Valuation.

(ii) Company to repay the outstanding loan amount at | 5% interest per annum

3. In casc of any Merger ot Acquisition of the Company within 1 year from the date of loan, Company shall re-pay One and half-times of the Loan amount to the Investors as full
and final scttlement

During the previous year, the Company has repaid the loan along with interest

D. The Company has entered into Rescller agreement with Mr. P.S. Parasuram (herein after referred as "Reseller”) on 12 July 2014. As per the terms of contract, if clients are
referred to the Company by the Rescller, the Reseller is entitled 10 30% of the subscription fees. The contract has described certain roles and responsibilitics to the Resclier which
according to Company, the Reseller failed to perform. Since the Reseller has nol fulfilled his contractual commitments as per the terms of the contract, the Company has issued a
notice of tenmination on 19 May 2017, However, the Reseller believes that he is entitled to 30% of the subscription fees in perpetuity. Therealter, the Resciler has issued a notice of
arbitration wherein he has claimed Rs. 2 million for the period January 2017 to August 2017 and Rs. 9 million which is an expected 30% share of the subscription fees for the next
36 months and 2,5 million as compensation and legal costs and interest. The Reseller sent a letter staling that they would approach the Honorable High Court at Karnataka,
Bangalore secking an arbitration to be appointed,

Subsequently, the matter came up for hearing before the Hon’ble High Court of Kanataka and the Hon'ble court appointed Mr. K.G. Hosur to act as an arbitrator to resolve the
dispute and on his resignation as arbitrator Smt. H § Kamala was appointed as sole arbitrator.

On 31 July 2019 the sole arbitrator passed final award in favor of Mr. P.S. Parasuram, entilling him to receive 30% of revenuc sharc in respect of the license fee received by the
Company from 1 January 2017 to 19 May 2017 along with interest al the rate of 18% from Jan 2017 till the date of rcalization including the reimbursement cost towards the
arbitration and other charges amount 10 Rs 2,369,311 the Company has made adequate provision towards this as at 31 March 2019

E. Provident fund

The Supreme court of India in the month of February 2019 had passed a judgment relating to definition of wages under the Provident Fund Act, 1952 The Management is of (he
view that there are interpretative challenges on the application of the judgment retrospectively. Based on the legal advice and in the absence of reliable measurement of the
provision for earlicr periods. the Company has made a provision for provident fund contribution pursuant to the judgment only from the daic of Supreme Court Order The
Company will evaluate its position and update its provision, if required, on receiving further clarity on the subject. The Company does not expect any material impact of the same

30. Employce benefits

(i) Defined contribution plan

The Company mikes provident fund contributions to Defined contribution plan for qualificd employces, Under the scheme the Company is requited to contribule a specilicd
percentage ol'its payroll costs to fimd the benefits. The Company has recognized Rs.5,606,873 (31 March 2018: Rs. 2,248,394) as expense towards its provident fund contribution
in the statement ol profit and loss

(ii) Defined benefit plan-unfunded
Gratuity expenses in the statement of profit and loss for the year is Rs 2,890,665 (31 March 2018: Rs, 3,336,069). In accordance with Accounting Standard 15 (revised 2005) on
“Employee Benefits™ as prescribed by the Companies (Accounting Standards) Rules, 2006

Assumptions:

Particulars As at As al
31 March 2019 31 March 2018

Discount 1ate 7.13% 7.75%

Salary escalation 7.00% 7.00%

Retirement age
Altrition rate

Mortality rates

58 vears

Upto age 30: 25%

Age 31-45:16%

Age 46 and above: 1%

Indian Assured Lives (2006-08)
Ul Mortality Rates

2,000,000

58 vears

Upto age 30: 25%

Age 31-45: 16%

Age 46 and above: [%

Indian Assured Lives (2006-08)Ult
Mortality Rates

2.000,000
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Mobisy Technelogies Private Limited
Notes to financial statements (continued)

31, Related party disclosures
A) Names of the related parties and description of relationship

Names of the related parties
Ojas Partners

Vasudev Manjunath

Triton Fund |

SIDBI Trustee Company Limited

Key management personnel:
Lalit Govind Bhise

Shree Bhise

Rajesh Srivathsa

Kiran Poojary

Pradyumna Dalinia

B) Transactions with related parties:

Description of relationship

Shareholder
Shareholder
Shareholder
Shareholder

Executive Director
Executive Director
Nominee Director
Nominee Director
Nominee Director

(Amount in Rs)

Partlculars

For the year ended
31 March 2019

For the year ended
31 March 2018

(i) Issue of sharcs

Ojas Partners - Class 11 equity shares 25,580
Ojas Partners - 0.001% Compulsorily Convertible Preference Shares . 6,224,418
Triton Fund | 49,807,850 -
SIDBI Trustee Company Limited 149,999,947 -
(ii) Interest on loan pald
Ojas Partners 1,250,000
(iii) Repayment of loan
Ojas Partners 5,000,000
(iv)R ation to g t personnel
Lalit Govind Bhise 4,000,000 3,000,000
Vasudev Manjunath 3,500,000 3,000,000
Shree Bhise 3,000,000 3,000,000
(iv) Reimbursement of business expenses
Lalit Govind Bhise 27,949 199,111
Shree Bhise 100,578 5,000
C) The Company has the following amount due from/ to related parties:
(Amount In Rs)
Particulars As at As at

31 March 2019

31 March 2018

(i) Remuneration payable
Lalit Govind Bhise
Shree Bhise
Vasudev Manjunath

32. Operating leases

232,152
191,271
191,069

1,575,939
647,959
1,120,768

The total rental expense under non-cancellable operating lease rentals for the year ended 31 March 2019 amounted to Rs. 998,292 (31 March 2018: Rs. 1,970,561).

The total rental expense under cancellable operating lease rentals for the year ended 31 March 2019 amounied to Rs. 2,424,471 (31 March 2018: Rs. 316,000).
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Mobisy Technologies Private Limited
Notes to financial statements (continued)

33. Earnings per share (EPS)
All amounts are in Indian Rupees except share data and per share data, unless otherwise stated

Particulars For the year ended
31 March 2019

For the year ended
31 March 2018

(Loss) profit attributable to ordinary

(Loss)/ profit for the year after taxes (a)* (105,278,504) (37,125,974)
(i) Apportioned to Class I equity shares (b)* (105,278,504) (37,035,172)
(ii) Apportioned to Class II equity shares (c) - (90,802)

Weighted average number of Class I equity (d)** 550,457 514,045

Basic Earnings Per Class I equity share [b/d] (191.26) (72.05)

Weighted average number of Class 11 equity (e)*** 1,008

(¢) Basic Earnings Per Class 11 equity |cfe] (90.06)

*Undistributed profit to be distributed to holders of two classes of shares

Particulars For the year ended For the year ended

31 March 2019 31 March 2018
Class (105,278,504) (37,035,172)
Class II - (90,802)

** Computntion of weighted average number of Class I equity shares used in calculnting basic earning per share Is sct out below:

Particulars For the year ended For the year ended
31 March 2019 31 March 2018
Opening balance 549,427 506,090
Effect of fresh issue of shares 116 -
Effect of shares issued on conversion of Class 11 equity 913 -
Effect of shares issued on conversion of CCD - 7.955
Weighted average number of equity shares for the year 550457 514,045

*#*Computation of weighted average number of Class 11 equity shares used in calculating basic earning per share fs set out below:

Particulars For the year ended
31 March 2019

For the year ended
31 March 2018

Opening balance - 1,000
Effect of fresh issue of shares - 8
Weighted average number of equity shares for the year - 1,008

Note: Class IT equity shares were converted to Class | equity shares vide Board resolution dated 17th May 2018

(This space is intentionally left blank)




Mobisy Technologies Private Limited
Notes to financial statements (continued)

34. Employce stock option scheme

As March 31,2019 Company has following share based payment arrangements for employees

ESOP 2010 Plan

The Company has granted stock options to its executive employees under the "ESOP 2010" plan. The plan was approved by the Board of Directors during October 2010,
providing for issue of 3,000 stock options and subsequently amended by Board of Directors to provide 28,678 options to certain employces of the Company. Further, during the
financial year 2017-18, as a result of equily shares being split in the ratio of 1:10, effective total options in the Stock Option Plan is revised to 286,780 Upon cach option

vesting entitiles the option holder to acquire one equity share of Re 1 cach

The terms and conditions related to the grant of the share options are as follows:

Employces entitled

Vesting conditions

Contractual life of options

Specific employces and such numbers of options as decided by the

Board or relevant committec

a) 25% of options granted shall vest after 1 (one)
year from the date of grant and

b) Balance 75% of the options shall vest equally over
a period of 3 (three) years on a quaterly basis starling
from the end of the first year as mentioned above.

Options vested can be exercised at any lime by
employees while in employment, but the same shall
be lapsed on termination by Company without cause

ESOP 2010 Plan:
Particulars For the year ended For the year ended
31 March 2019 31 March 2018
Expense recognized in ' Employee benetits; 6,196,319 -
Expense recognized as prior-period item in statement of profit and loss 19.811.010 -
26,007,329 -

The Company had below share based payment arrangement under ESOP 2010 as on 31 March 2019

Particulars

Date of grants

Number of options

eranted
Grant [ 2-Aug-13 5,000
Grant 11 7-Oct-14 5,000
Grant 11l 1-Apr-15 8,090
Grant IIl 1-Jul-16 13,220
Grant IV 1-Sep-16 8,090
Grant V 19-Sep-16 4,410
Grant VI 14-Dec-16 3,820
Grant VII |-Jan-17 6,410
Grant VIII 1-Apr-17 1,000
Grant IX 1-Oct-18 7,500

Activity of the Plan during the vear was as below:

Particulars

For the year ended
31 March 2019

For the year ended
31 March 2018

Options granted outstanding, beginning of the year
Add: options granted

Less: forfeited

Options granted outstanding, end of the year
Options excerisbale al the end of the year

Note:

1. Exercisc price will remain constant at Re 1 for all the options granted to cmployces under ESOP 2010 Plan
2. Further there is no specific Contractual period defined in the ESOP Plan, except that the options shall lapse on termination by the Company without causc
3. As per the guidance note issued by ICAI (The Institute of Charlered Accountants of India), the Company has opled to account for stock options based on fair value of the

options as on grant date.

4. The method used is fair value of employee stock pptions and the inpuls used for valuation arc as follows

55,040 54,040

7,500 1,000
62,540 55,040
40,783 43,815

Inputs 2013-14 2014-15 2015-16 2016-17 2017-18 2018-19
Risk-frec interest rate 8.03% 849% 7.84% 6.71% 7.42% 8.00%
Equity share price on prant date 182.92 37598 3016 599 639.76 73997
Weighted Averape Cost of Capital (WACC) 19 58% 19,99% 22,.85% 19.73% 19.60% 18.81%

35, Prior period item

The Company up to financial year ended 31 March 2018 had not accounted for Employcee share based payment plans as per the Guidance Note on accounting for Employee
Share Based Payments issued by Institute of Chartered Accountants of India (1CAT'). During the current year the Management of the Company adopted a change in their
accounting policy Lo comply with the accounting of Employce Share Based Payments as per the Guidance Note and accordingly valuation of the Employce stock oplions were
carried out by engaging an independent valuer. The Emplovee Stock Compensation Expenses pertaining to prior years on account of change in accounting policy is disclosed
below

Particulars For the year ended For the year ended
31 March 2019 31 March 2018
Employce stock compensation prior year expenses 19,811,010 -
. 19,811,010 =
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Mobisy Technologies Privale Limited
Notes to financial statements (continued)

36. Duces to micro, small and medivm enterprises

The Ministry of Micro, Small and Medium enterprises has issued an office memorandum dated 26 August 2008 which recommends that the micro and small enterprises should
mention in their correspondence with its customers the entrepreneur’s memorandum number as allocated after filing of the memorandum, Accordingly, the disclosure in respect of
amounts payable to such enterprises as at 31 March 2019 and 31 March 2018 has been madc in the financial statements based on the information received and available with the
Company. Further, in view of the management, the impact of interest, if any, that may be payable in accordance with the provision of the Act do not expected to be material. The

Company has nol received any claim for interest from any supplier under the said Act.

Based on the information available with the Company, thete are no suppliers who are registered as micro, small or medium enterprises under "The Micro, Small and Medium

Enterprises Development Act, 2006" as at 31 March 2019

(Amount in Rs)

Particulars

As at
31 March 2019

As at
31 March 2018

The amounts remaining unpaid to micro and small suppliers as at the end of the year:

— Principal

— Interest

The amount of inferest paid by the buyer as per the Micro Small and Medium Enterprises Development
Act, 2006 (MSMED Act, 2006).

The amounts of the payments made to micro and small suppliers beyond the appointed day during each
accounting yeat

The amount of interest due and payable for the period of delay in making payment (which have been paid
but beyond the appointed day during the year) but without adding the interest specified under MSMED
Acl, 2006

The amount of interest accrued and remaining unpaid at the end of cach accounting year.

The amount of further interest remaining due and payable even in the succeeding years, until such date
when the interest ducs as above are actually paid to the small enterprise for the purpose of disallowance as
a deduclible expenditure under the MSMED Act, 2006

37. Earnings in foreign currency

{Amount in Rs)

Particulars For the year ended For the year ended
31 March 2019 31 March 2018
Sale of services 9,028,762 6,257,701

38. Expenditure in foreign currency

(Amoint in Rs)

Particulars

For the year ended
31 March 2019

For the year ended
31 March 2018

Travelling and conveyance
Miscellancous expenses
Business Promolion

Server hosting charges
Professional charges
Technical consultancy charges
Communicalion

265918
32,648
1,421,567
7,390
9,134,810
1,011,673
29,615

210,270

39. Details of unhedged forcign currency

(Amount in Rs)

Particulars Currency

For the year ended
31 March 2019

For the year ended
31 March 2018

Trade receivable
USD
INR

Trade payables
UsSD
INR

SGD
INR

GBP
INR

24,607
1,702,129

16,008
1,107,294

7,200
368.095

18.427
1,667,171

3,195
206,833

3,195
206,833



Mobisy Technologies Private Limited
Notes to financial statements (continued)

40. Corporate Social Responsibility
The Company does not fall under the purview of Section 135 (Corporate social responsibility) of the Companies Act, 2013, therefore no money has been spent on CSR activities
during the year.

41, Details on specified bank note disclosure
The disclosures regarding details of specified bank notes held and transacted during 8 November 2016 to 30 December 2016 has not been made in these financial statements since
the requirement does not pertain to financial year ended 31 March 2019,

42, Events after the reporting date
The Company subsequent to balance sheet date has incorporated an wholly owned subsidiary Company Mobisy Technology UK Limited on 24 April 2019.

The notes referred to above form an integral part of the financial statements.
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